Recei ved: 05/21/2001 Status: CANCELLED
Ef fective Date: 08/ 01/2001

.. DD 15649

.. TXT: PSC NO 4 GAS LEAF: 74
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 6
I NI TI AL EFFECTI VE DATE: 06/ 28/ 01 SUPERSEDI NG REVI SION: 5
STAMWPS:

Ef fective date postponed to 08/01/01. See Suppl emrent No. 18
RECEI VED: 05/21/01 STATUS: Effective EFFECTIVE: 08/01/01
GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 GAS SUPPLY CHARGE (Cont'd.)

(O Average Cost of Gas (Cont'd.)

(2) Bal anci ng Cost (Cont'd.)

The Conpany's share of bal ancing costs, adjusted as specified above,
shal |l be divided by the forecast quantities of gas to be taken for
delivery to the Conmpany's firm sales customers for the 12 cal endar
nmont hs endi ng the foll owi ng August 31.

(3) Vari abl e Cost

Vari abl e gas costs include purchased gas cost, storage gas cost,
alternate gas supplies, i.e., liquefied natural gas, |iquefied
propane gas, and propane-air, variable transportation costs, fue
retention costs, applicable surcharges and taxes, the commodity cost
of gas associated wth bundl ed purchases nade by the Conpany

i ncl udi ng bundl ed purchases associated with Service C assification
No. 11, and the cost associated with risk managenent prograns.

The vari abl e cost of the Conpanies shall be determ ned by:

(i) applying the variable rates and charges of the transporters,
storage and peaki ng providers, and suppliers to the billing
determ nants associated with transportation, storage and
peaki ng, bundl ed purchases, and gas supply for the forecasted
weat her normalized quantities of gas to be taken for delivery
to the Conpanies' firmsales customers during the nmonth in
whi ch the gas supply charge will be in effect, adjusted
further for the costs associated with risk managenent
programs; and

(ii) applying the average unit cost of gas in storage at the date
of computation to the quantities of gas estimated to be
wi t hdrawn from storage for the Conpanies' firmsales customers
during the nmonth in which the gas supply charge will be in
effect.

The vari able cost shall be allocated between the conpanies in
proportion to their respective nmonthly firm sal es sendout
quantities.

The Conpany's share of the variable cost shall be adjusted as
fol | ows:

(a) The Conpany's share of the variable cost shall be reduced by
all gas costs recovered via the rates and charges for service
rendered under Service Cassification No. 9 or 10 of this
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