Recei ved: 05/21/2001 St atus: CANCELLED
Ef fective Date: 08/ 01/2001

.. DD 15606

.. TXT: PSC NO 4 GAS LEAF: 155
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 7
I NI TI AL EFFECTI VE DATE: 06/ 28/ 01 SUPERSEDI NG REVI SION: 6
STAMWPS:

Ef fective date postponed to 08/01/01. See Suppl emrent No. 18
RECEI VED: 05/21/01 STATUS: Effective EFFECTIVE: 08/01/01

SERVI CE CLASSI FI CATION NO 11 (Cont'd.)

FUNCTI ONAL STORAGE SERVICE CPTION:  (Cont'd.)

a) an ADCQ whi ch shall be equal to the sumof the DCQ required each nonth
for all Functional Storage Service customers in Seller's Aggregation
G oup. The ADCQ represents the volune of gas the Seller is required to
deliver to the Conpany's city gate each day.

b) the MAX ADCQ which is the maxi mumdaily amount Seller will be required to
deliver in any nonth. The MAX ADCQ is al so the anobunt of daily pipeline
capacity that nmust be obtained by the Seller.

C) the ("FASC') which shall be equal to the sum of the functional annua
storage capacity allocated to each customer in Seller's Aggregation G oup

d) the quantity of gas in storage that nmust be purchased by Seller

e) the Demand Transfer Rate on Sales ("DIRS") applicable to storage inventory

sold to the Conmpany, and the Denand Transfer Rate on Purchases ("DTRP")
applicable to storage inventory purchased fromthe Conpany. The DIRS and
DTRP shall apply only to sales custoners of the Conpany el ecting service
under this Service Cassification or custonmers being served under this
Service Classification that elect to return to sales service.

The itenms above shall be determined in the foll owi ng nmanner

A custoner's average daily usage during the preceding billing nmonths of June

t hrough Septenber shall be the Average Daily Summrer Usage ("ADSU'). The ADSU
multiplied by the nunber of days in a year is defined as the Annual Base Load
Usage ("ABLU'). A customer's actual annual, weather-normalized usage for the
nost recent 12-nonth billing period, less the ABLU is defined as the Annual Heat
Load Requirenent ("AHLR'). The AHLR multiplied by the systemratio of Peak-Day
Heat Load to Annual Heat Load is defined as the Peak-Day Heat Load Requirenent
("PDHLR'). The sum of the ADSU and the PDHLR, multiplied by the factor of

adj ustment contained in General Information Section 12, converted to an energy
basi s by using the conversion factor shown in the Statenent of Mnthly Gas

Adj ustment is the total capacity required ("TCR') to serve the custoner

A Functional Storage Service customer, through an Agency Agreement with its
Seller, will be required to obtain interstate pipeline capacity to serve the
ADSU and a portion of the AHLR The interstate pipeline capacity will be

det erm ned based on the percentage of systemrequirenments that are served by
interstate pipeline capacity, storage service and peak shaving supply. A copy
of the nethodol ogy used to determine the required interstate pipeline capacity
is included in the firm Transportation Information Packages that the Conpany
provi des Service Cassification Nos. 6 and 11 custoners. |f any AHLR conponent
used to allocate interstate pipeline capacity changes, the change will be
reflected in the next annual redeterm nation of DCQs. A Functional Storage
Service custoner, through an Agency Agreenment with its Seller, will be allocated
FASC based on the percentage of the Conpany's systemrequirenents that are
served by storage service. |If the percentage of the Conpany's system

requi renents that are served by storage service change, the new percentage will
be used conmmencing in April each year.
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