Recei ved: 05/21/2001 St atus: CANCELLED
Ef fective Date: 08/ 01/2001

.. DD 15608

.. TXT: PSC NO 4 GAS LEAF: 158
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SI ON: 2
I NI TI AL EFFECTI VE DATE: 06/ 28/ 01 SUPERSEDI NG REVI SI ON: 1
STAMWPS:

Ef fective date postponed to 08/01/01. See Suppl emrent No. 18
RECEI VED: 05/21/01 STATUS: Effective EFFECTIVE: 08/01/01

SERVI CE CLASSI FI CATION NO 11 (Cont'd.)

FUNCTI ONAL STORAGE SERVI CE OPTI ON: (Conti nued)

Ternm nation of the Functional Storage Service Ootion

If a customer term nates Functional Storage Service, the custonmer's Seller shal
be paid by the Conmpany for any storage gas still held by the Conmpany upon such
term nation. The purchase price shall be the lower of (a) the Company's average
cost of gas in storage on the first day of the nonth follow ng the custoner's
term nation, or (b) 95% of the | owest Market Price of gas on the first day of
the month follow ng term nation, which shall be determ ned by reference to
Inside F.EER C.'s Gas Market Report for Tennessee Gas Pi peli ne Conpany,

Loui siana and O fshore (Zone 1) |ndex, plus Tennessee's FT-A maxi num comodity
rate and fuel to the Conpany's city gate, plus the Demand Transfer Recovery Rate
on Sales ("DIRS") and all applicable taxes. The DIRS rate shall equal the per
Dth System Average Unrecovered or Overrecovered Demand Charge revenue begi nning
with the precedi ng Septenber up to but not including the nonth that Functiona
Storage Service is term nated. The System Average Unrecovered or Overrecovered
Demand Charge revenue shall equal the sumof the differences between the average
demand charge revenues and the average fixed demand costs for the same peri od.
The DIRS rate shall be filed with the Public Service Conmi ssion not |ess than
three (3) business days prior to the beginning of the nonth for which the rate
shall be in effect.

Al'l DTRS and DTRP revenues received from Functi onal Storage Service shall be
credited or charged to the Monthly Gas Adjustnent under General |Information
Section 12.

RATE - FIVE PART - MONTHLY

In addition to any applicable charges for rel eased capacity, Seller's nmonthly
cost for custoners electing the Functional Storage Service Option shall be:

(1) a monthly charge for FASC all ocated to the customer which will be
determ ned nmonthly based on the current annual cost of all Conpany
storage, including injection and wi thdrawal charges, storage
deliverability and space charges, and transportation to the delivery point
di vided by the Conpany's annual anount of storage space;

(2) a charge for storage gas purchased fromthe Conpany;

(3) the Demand Transfer Rate on storage gas purchased ("DTRP') fromthe
Conpany;

(4) t he Denmand Transfer Rate on Storage gas sold ("DIRS') to the Conpany; and

(5) all rates and charges under this Service Classification will be increased
pursuant to Ceneral Information Section 15.

The rates associated with itens 1, 3 and 4 shall be as shown in the Statenent of
Gas Adjustments to Firm Transportation Service Rates, Service C assification No.
11 filed with the Comm ssion each nonth.

| ssued By: Stephen B.Bram President, Pearl River, New York
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