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SERVICE CLASSIFICATION NO. 6 (Continued)

RATE - FOUR PART - MONTHLY:  (Continued)

(4) Increase in Rates and Charges

a. Interim Recovery of Gas Supplier Take or Pay Charges -Commencing
April 1, 1989, all volumes used under this Service Classification
shall be assessed surcharges calculated according to the Stipulation
and Resolution  of Issues approved by the New York State Public
Service Commission in Case No. 88-G-062.  The Take or Pay Surcharges
are designed to collect, subject to refund, a certain portion of
Take or Pay Charges currently being billed to the Company by
interstate pipelines, as well as a certain portion of Take or Pay
Charges heretofore deferred.  The Take or Pay Surcharges will be
shown as separate line items in the Statement of Adjustments to Firm
Transportation Service Rates as filed with the Commission each
month.

b. Interim Recovery of FERC Order 636 Transition Costs - All volumes
used under this Service Classification shall be assessed a surcharge
calculated according to the New York State Public Service
Commission's Opinion and Order Establishing Regulatory Policies and
Guidelines for Natural Gas Distributors, Opinion 94-26 in Case 93-G-
0932, issued and effective December 20, 1994.  The FERC Order 636
Transition Costs will be shown as a separate line item in the
Statement of Adjustments to Firm Transportation Service Rates as
filed with the Commission each month.

c. All volumes used under this Service Classification shall be assessed
the Credit/Surcharge for Interruptible and Firm Dual Fuel Sales and
Transportation Service Benefits as determined in General Information
Section 12.  The  Credit/Surcharge for Interruptible and Firm Dual
Fuel Sales and Transportation Service Benefits will be shown as a
separate line item in the Statement of Adjustments to Firm
Transportation Service Rates as filed with the Commission each
month.

d. During the period October 1 through May 31 of each year, all volumes
of gas used under this Service Classification shall be assessed the
Weather Normalization Adjustment pursuant to General Information
Section 12.3.

e. All rates and charges under this Service Classification will be
increased pursuant to General Information Section 15.
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