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b) t he MAX ADCQ which is the maxi mumdaily amount Seller will be required to
deliver in any nonth. The MAX ADCQ is al so the anobunt of daily pipeline

capacity that will be released to Seller each nonth.
C) the ("FASC') which shall be equal to the sum of the functional annua
storage capacity allocated to each customer in Seller's Aggregation G oup
d) the quantity of gas in storage that nust be purchased by Seller
e) the Demand Transfer Rate on Sales ("DIRS") applicable to storage inventory

sold to the Conpany, and the Denand Transfer Rate on Purchases ("DTRP")
applicable to storage inventory purchased fromthe Conpany.

The itenms above shall be determined in the foll owi ng nmanner

A custoner's average daily usage during the preceding billing nmonths of June

t hrough Septenber shall be the Average Daily Summrer Usage ("ADSU'). The ADSU
multiplied by the nunber of days in a year is defined as the Annual Base Load
Usage ("ABLU'). A customer's actual annual, weather-normalized usage for the
nmost recent 12-nonth billing period, less the ABLU is defined as the Annual Heat
Load Requirenment ("AHLR'). The AHLR multiplied by the systemratio of Peak-Day
Heat Load to Annual Heat Load is defined as the Peak-Day Heat Load Requirenent
("PDHLR'). The sum of the ADSU and the PDHLR nultiplied by the factor of

adj ustment contained in CGeneral Information Section 12, converted to an energy
basis by using the conversion factor shown in the Minthly Statenent of

Adj ustment for Firm Transportation Rates, Service Classification No. 6, is the
total capacity required ("TCR') to serve the customner

A Functional Storage Service custoner will be allocated interstate pipeline
capacity to serve the ADSU and a conbi nation of interstate pipeline capacity,
storage service and peak shaving supply to serve the AHLR The interstate

pi peline capacity will be allocated based on the percentage of system

requi renents that are served by interstate pipeline capacity, storage service
and peak shaving supply. A copy of the methodol ogy used to allocate interstate
pi peline capacity is included in the firm Transportation Information Packages
that the Conpany provides Service Cassification No. 6 and No. 11 custoners. |If
any AHLR conponent used to allocate interstate pipeline capacity changes, the
change will be reflected in the next annual redeterm nati on of DCQs.
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