Recei ved: 12/19/2001 St atus: CANCELLED
Ef fective Date: 01/01/2002

.. DD 17929

.. TXT: PSC NO 4 GAS LEAF: 92
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 4
I NI TI AL EFFECTI VE DATE: 01/01/02 SUPERSEDI NG REVI SION: 3

STAMPS: |ssued in conpliance with Order in Case 00- M 1556 dated 06/28/01
RECEI VED: 12/19/01 STATUS: Effective EFFECTIVE: 01/01/02

GENERAL | NFORMATI ON

15.0 | NCREASE IN RATES APPLICABLE I N MUNICl PALI TY WHERE SERVICE | S SUPPLI ED

15.1 Ceneral - The rates and charges for service under all Service dassifications of
this Rate Schedul e shall be increased to reflect the taxes inposed on the
Conmpany in the municipality where service is supplied pursuant to Section 186-a
(&G oss Receipts Tax), Section 209 (State Incone Tax), and Sections 209-b and
186-c (Metropolitan Transportation Authority Business Tax Surcharge) of the New
York State Tax Law, Section 20-b of the General Gty Law, and Section 5-530 of
the Village Law.

The taxes inposed on the Conpany under the tax |laws set forth above shall be
recovered through surcharge factors. The surcharge factor is 1 mnus the tax
rate for the appropriate nunicipality.

15.2 New York State Tax Law Section 209 (State |Incone Tax)- The surcharge factors
effective January 1 of each year shall reflect an amount to recover the
estimated tax expense for the twelve nonths endi ng Decenber 31 of that year and
t he amount determ ned by the Departnment of Public Service necessary to reconcile
t he Conpany's tax expense for any previous period pursuant to the order of the
Conmi ssion issued June 28, 2001 in Case 00- M 1556

The State I ncone Tax surcharge factors shall be applied to the Delivery Charge
under Service Cassification Nos. 1 and 2 and the Transportati on Charge under
Service Classification No. 6.
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A revised Statenment of Increase in Rates and Charges described in Section 15.5
below will be filed for each year the Metropolitan Transportation Authority

Busi ness Tax Surcharge is applicable. The actual business tax surcharge expense
shal |l be reconciled with the revenues produced during each twel ve-nonth period
and an adjustment will be made, if necessary, in the last two nonths of each
twel ve-nmont h peri od.

| ssued By: Stephen B. Bram President, Pearl River, New York
(Name of OfFficer, Title, Address)
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