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SUPPLIER TRANSPORTATION, BALANCING AND AGGREGATION - Continued

(iii) Return of Storage Capacity

If a Supplier that has received storage capacity in the prior year eleds to return storage capacity to the
Company or athird party effective April 1, the Supplier may either (1) transfer the remaining storage
gasto athird party, subject to applicable pipeline requirements and charges; or (2) transfer the storage
gasto the Company at the lesser of (a) 95% of the Company*s lowest monthly weighted average
commaodity cost of gas during the previous storage injection period (April through October), plus
associated variable transportation costs to NFGSC*s City Gate; or (b) 95% of the Market Price of gas
for that day which shall be determined by reference to the Gas Daily Index, "Daily Price Survey" for
"Appaachia," "CNG North Point," plus associated variable transportation costs to the Company*s City
Gate. The Supplier shall be responsible for al taxes and pipeline fees associated with moving or
transferring the storage gas to the Company.

If a Supplier*s STBA Agreement is canceled or terminated, the Company may recall ESS storage
capacity that has been released to the Supplier. The Company shall have the right but not the obligation
to purchase the remaining storage gas at the lesser of (a) 95% of the Company*s lowest monthly
weighted average commaodity cost of gas during the previous injection period (April through October),
plus associated variable transportation costs to NFGSCrs City Gate and a proportionate share of storage
demand capacity charges on such volumes since April 1, or (b) 95% of the Market Price of gas far that
day as posted by The Gas Daily Index, "Daily Price Survey' for "Appa achia," "CNG North Point," plus
associated variable transportation costs to the Company*s City Gate and proportionate storage demand
capacity charges on such volumes since April 1. The Supplier shall be responsible for all taxes and
pipeline fees associated with moving or transferring the storage gas to the Company.

(iv) Required Storage Inventory Levels

In addition to meeting the City Gate balancing requirements set forth infra, Suppliers must
maintain a storage inventory level no less than 86% at September 30; 98% at October 31; 92%
through November 30; 80% through December 31; 50% through January 31; 22% through
February 28, and 17% through March 15. Any deficiency will be automatical ly adjusted by the
Company to meet the required level. The Supplier will be charged per Mcf for such automatic
adjustment at the higher of the prevailing rate under Serviae Classification No. 11 or the Market
Price of gasfor that day as posted in The Gas Daily Index, "Daily Price Survey" for "Appal achia,"
"CNG North Paint," plus al transportation costs to the Company*s City Gate.

Also, the Supplier shall be required to provide the Company with the permission necessary to allow the
Company to obtain access to the Supplier*s storage balance information for the release described above.
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