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RECEI VED: 12/ 04/98 STATUS: Cancel | ed EFFECTI VE: 03/ 04/ 99

SERVI CE CLASSI FI CATION NO. 3 (Cont'd.)

RATE - FIVE PART - MONTHLY: (Continued)

(1) Unit Charge (Cont'd.)

The Unit Charge shall not be less than the "Average Commodity Cost of Gas”
plus a take or pay surcharge as provided for in the Comission's O der
dated March 29, 1989 in Case 88-G 062.

The Unit Charge shall not be greater than the sumof (i) the | owest per
unit charge for service under Service Cassification No. 2, plus (ii) the
gas adj ustment charge applicable to service under Service Cassification
No. 2.

The "Average Commodity Cost of Gas" shall be conmputed nonthly by:

(a) appl ying the commodity rates and charges of the Conpany's gas
suppliers, which are or will be in effect on the date the gas
adj ustment charge applicable to Service dassification Nos. 1 and 2
beconmes effective, to the respective quantities of purchased gas
taken from each supplier during the twel ve consecutive cal endar
nmont hs i mredi ately preceding the date of conputation

(b) appl ying the commodity rates and charges of the Conpany's gas
suppliers, which are or will be in effect on the date the gas
adj ustment charge applicable to Service dassification Nos. 1 and 2
becomes effective for new or substantially anended gas supply
contracts (substantially amended gas contracts nean changes have the
ef fect of increasing or decreasing either the quantities of gas or
the cost of the gas by nore than 5 percent) under which gas has not
been purchased during all of the twelve cal endar nonths inmedi ately
precedi ng the conputation dates, to volunes equal to the annua
vol unes to be taken under each such contract.

(c) dividing the sumof itens (a) and (b) by the quantity of gas
pur chased during such twel ve nonths.

(2) Energency Service (if applicable)

If, during a period of interruption, a customer is unable to secure
customer's alternate fuel or custoner's alternate fuel equipnent becones
i noperabl e, the Conpany, at its sole discretion, upon the request of said
customer, may elect to serve said custonmer to the extent it deens

possi ble. This provision does not express or inply any guarantee of
service nor does it release any custoner fromany other provision of this
tariff. Service rendered under this provision nmay be term nated at any
time at the Conpany's option upon not |ess than two hours notice. The
charge for service rendered under this provision will be as follows:

| ssued By: R _Lee Haney, Chief Financial Oficer, Pearl River, New York
(Name of OfFficer, Title, Address)
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