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SERVI CE CLASSI FI CATI ON NO. 12

APPL| CABLE TO USE OF SERVI CE FOR

Qualified Sellers ("Sellers") of natural gas, or Direct Customers, who, w thout
the use of interstate transportation rel eased by the Company, transport the

vol ume of natural gas specified by the Conpany to various pipeline delivery
points that interconnect with the Conpany's distribution system for receipt and
redelivery of the transported volune by the Conpany on a firmbasis to the firm
transportati on customer(s) pursuant to Service Cassification No. 6. |n order
for a party to qualify as a Seller, it nust have received a determ nation of
eligibility fromthe Department of Public Service, execute an Application for
Service, satisfy the Conpany's credit requirenents and nmeet the requirements
speci fied under "Consumer Protection.”

Sellers nmust denpbnstrate to the Conpany, by October 1st of each year, that they
have firm non-recallable, primary delivery point capacity to the Conpany's
citygate, for the nonths of Novenber through March, sufficient to serve the
needs of their firmtransportati on custoners. The citygate delivery points
shall be the citygate delivery points specified by the Company. Prior to

pur chasi ng pi peline capacity, Seller nmust obtain fromthe Conpany the citygate
delivery points that are operationally acceptable to the Conpany.

Denonstration of capacity shall consist of a copy of Seller's capacity contract
and/ or an affidavit signed by an officer of Seller, and notarized, setting forth
i nformation sufficient to allow the Conpany to verify that the Seller does have
capacity neeting the requirenents set forth above. Price-sensitive or
proprietary data other than that required hereunder may be redacted from
capacity contracts provided to the Conpany.

In the event Seller cannot obtain capacity or cannot satisfactorily denonstrate,
in the manner set forth above, that it has obtained capacity, or in the event
the capacity obtained does not neet the criteria set forth above, Seller has the
option to serve its custoners pursuant to Service Cassification No. 11 of this
Schedul e.

If Seller cannot obtain capacity neeting the requirenents set forth above and
Seller declines to purchase capacity pursuant to Service Cassification No. 11

t he Conpany shall provide firmsales service to Seller's custoners conmenci ng on
Novenmber 1 and Seller shall be prohibited fromserving such custoners for a
peri od of one year.

CHARACTER OF SERVI CE

Conti nuous receipt of Sellers' or custoner-owned gas for subsequent delivery by
the Conpany to custoners taking service under Service O assification No. 6.

RATE:

Rat es and charges pursuant to this Service Cassification are as specified under
"Functional Storage Service Option", and under Special Provisions A, C and E

Issued By: R.__Lee Haney, Chief Financial Oficer, Pearl River, New York
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