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GENERAL INFORMATION - Continued
VII. Gas Adjustment Clause - Continued
3. Average Cost of Gas- Continued
(B) Cost of Gas Applicable to Service Classification Nos. 1, 2, 3, and 13:

Thetotal of the variable gas costs and the total of the fixed gas costs derived in Section (A) above

shall be reduced by:

(a) the estimated cost of gas allocated tointerruptible and off-peak firm Customers taking
service under Service Classification Nos. 12 and 19, and

(b) eighty-five percent of the revenue credit associated with capacity release for other than

capacity freed up as aresult of firm customers migrati ng to transportation on and after April
1, 1999.

(C) Average Cost of Gas Applicable to Service Classification Nos. 1, 2, 3, and 13:

The average cost of gas shall be the cost applicable to Service Classification Nos. 1, 2, 3 and 13
derived in Section (B) above divided by the total quantity of gas purchased by the Company for
Customers served under Service Classification Nos. 1, 2, 3, and 13 for the 12 successive calendar
months immediately preceding the date of computation.

4. Adjustmentsto the Gas Adjustments
(A) Annual Surcharge or Refund Adjustment:

Actual gas cost recoveries shall be reconciled with actual gas expenses each year, and a surcharge or

refund to recover gas adjustment under-recoveries or refund gas adjustment over-colledions shall be
computed as follows:

(1) By taking the cost of gas adjusted for supplier refunds, the net revenue credits associated with
capacity release, load fdlowing and balancing services, and liquefied propane consumed as
recorded on the Company's books during the determinati on period, adjusting that cost to reflect a
level of purchased gas commensurate with actual sales and the factor of adjustment and
subtracting therefrom an amount equal to:
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