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0. Capacity Release.

@ Simultaneous to the execution of this Agreement, the Company and Customer
shall enter into a prearranged pipeline capacity release transaction for aterm equal to the term of
this Agreement. Customer shall pay the pipeline directly for such released capacity at such
pipeline's maximum rate. All such capacity releases shall be subject, but not be limited, to the
following terms and conditions:

) Pipeline Contract:
(i) Quantity of daily capacity to be released: dekatherms.

(b) All capacity releases hereunder shall be subject to recall by the Company under
such terms and conditions as the Company may determine are appropriate, in its absolute
discretion, including, but not limited to recalls:

()] necessary to preserve the integrity of the Company's facilities and services,

(i) to provide back-up gas supply to Customer pursuant to Customer's
Standby Gas Service;

(iii)  at the Company's option, whenever Customer failsto deliver gasto the
Company inan amount at least equal to Customer's Average Daily Delivery Quantity; and

(iv)  for any other reason identified by the Company.

10. Rates and Charges for Service

@ Each month (or other period, if 0 indicated in the Tariff), Customer shal pay the
Company for all service provided hereunder all applicable rates, charges, surcharges, fees,
penalties and the like set forth under SC-16 and the general terms and conditions of the Tariff,
including, but not limited to:

) the on-system transportation charges for Rate CTBS -
Service Trangportation, set forth under SC-16;

(i) the Balancing Service Demand Charges, Balancing Service Peaking
Demand Charges and Balancing Service Imbalance Charges set forth under SC-16; and

(i) the Standby Commodity Gas Charges set forth under SC-16.

(b) The Company may seek authorization from the Commission for changesto any
rate(s) and terms and conditions set forth herein, under SC-16, or the Tariff, as may be deemed
necessary by the Company to assure just and reasonable rates and charges.
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