Recei ved: 06/ 30/1998 St atus: CANCELLED
Ef fective Date: 07/01/1998

..D D 4516

.. TXT: PSC NO 218 GAS LEAF: 93
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SI ON: 2
I NI TI AL EFFECTI VE DATE: 07/01/98 SUPERSEDI NG REVI SI ON: 1

STAMPS: |ssued in Conpliance with Order in Case 97-G 0600 dated 06/ 05/98.
Cancell ed by 3 Rev. Leaf No. 93 Effective 09/03/1998
RECEI VED: 06/ 30/ 98 STATUS: Cancel | ed EFFECTI VE: 07/01/98

GENERAL | NFORMATI ON

16. SPECI AL SERVI CES PERFORMED BY COWVPANY FOR CUSTOVER AT A CHARGE:

16.1 Wienever, at customer's request, Conpany relocates equi pnent or facilities
to suit the conveni ence of custoner, custoner shall reinburse Conpany the
cost incurred by Conpany.

17. ADJUSTMENT COF RATES | N ACCORDANCE W TH CHANGES | N THE COVWODI TY COST OF PURCHASED
GAS:

17.1 Factor of Adjustnent

The rates for gas service under Service dassification Nos. 1, 2 and 3 shall
be subject each nmonth to an addition or a deduction when the average
commodity cost of gas increases or decreases fromthe specified base cost
of gas. Such addition or deduction will be determ ned by multiplying such
i ncrease or decrease by the 1.0191 factor of adjustnent ratio, with the
resulting rate truncated to five deci mal places.

17.2 Base Cost of Purchased Gas

For determ nation of the comvbdity cost adjustnment rate for gas service
t aken under Service COassification Nos. 1, 2 and 3, the base commodity cost
of purchased gas is 20.000 cents per therm

(Sections 17.3 through and including 17.8 shall not be effective Decenber 20, 1996, and
until further Comm ssion order.)

17.3 Average Cost of Gas

17.3.1 The average cost of gas shall be conmputed nonthly by determ ning the
total cost of gas as defined in Rule 17.3.2, less the cost of gas for
customers taking service under Service Cassification No. 4 as defined in
Rule 17.3.3 less the cost of gas for custoners taking standby sal es service
under Service Oassification No. 8, |ess supplenental service under Service
Classification No. 9 less capacity assignnent demand charge revenue as
defined in Rule 17.3.4, and | ess Demand Cost Adjustnment revenues coll ected
fromService Classification Nos. 5 and 7 custoners, and dividing such cost
by the quantity of gas used in the determ nation of such cost during such
twel ve nonth period to tariff customers, excluding gas purchased for sale
to Service Classification No. 4 custoners, and Service Cassification No.
8 standby sales, and Service Cassification No. 9 supplemental service
cust oners.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York

I ssued in Conpliance with Order in Case 97-G 0600 dated 06/ 05/98.
Cancel l ed by 3 Rev. Leaf No. 93 Effective 09/03/ 1998



