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SERVICE CLASSIFICATION NO. 8           
                           Seller Service                                       
                       
Availability and Applicability of Service:                        
 
   Services for all deliveries of natural gas at the Company's City Gate by:
   (I)   Qualified Customers that purchase natural gas for their own use that   
         have executed a Service Agreement under Service Classification No. 5;  
         and
   (ii)  Qualified Sellers of natural gas on behalf of Customers that have      
         executed a Service Agreement under Service Classification No. 5.
   Service will commence under this Service Classification only after the       
   Company has received in hard copy or by telephone facsimile:
   (I)   a Seller Agreement for the applicable service period executed by a     
         Customer that purchases natural gas for the customer's own use; or 
   (ii)  a Seller Agreement for the applicable service period executed by a     
         Seller that supplies natural gas to one or more Customers for the      
         applicable service period executed by the Seller upon authorization of 
         Customer or a group of Customers.
   Service under this Service Classification will be available commencing April 
   1, 1996 and will commence on the first day of the month for the second month 
   following the date of notification provided that "Brooklyn Union" is in      
   receipt of all applicable Agreements. 
Character of Service:
   Pursuant to the terms of this Service Classification and Service             
   Classification No. 5, the Company will accept customer-owned natural gas     
   delivered by Seller at the Company's City Gate.
   In providing service under this Service Classification and Service           
   Classification No. 5, the Company will transport and control the dispatch    
   of the customer-owned natural gas from the City Gate to the customer's       
   metered facilities.  The Company will utilize its City Gate entitlements as  
   a member of the New York Facilities to receive the customer-owned natural    
   gas.
   Service under this Service Classification shall consist of transportation of 
   natural gas, or a suitable mixture of natural and manufactured gas of a Btu  
   content of not less than 950 Btu per cubic foot (dry basis) on a monthly     
   average, supplied at pressures within the limits prescribed by the Public    
   Service Commission.  
   The receipt of natural gas at the City Gate under this Service               
   Classification shall be limited to the customer's Daily Transportation       
   Quantity ("DTQ") or, in the case of a group of Customers, the customers'     
   Aggregated Daily Transportation Quantity ("ADTQ") for each day of each month 
   under Service Classification No. 5.
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