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~ SERVI CE CLASSI FI CATI ON No. 7 )
Interrupti ble Transportation Service ECbntlnued)
(Rate Codes: 710, 711, 720, 721)

Recei pt and Delivery of Custoner-Owmed Gas:

A customer's Interruptible Daily Quantity (1 DQ wunder this Service
Classification equals 1/365 of the custoner's Annualized Transportation
Quantity. By the first business day followi ng the 14th day of each nonth,
the Custoner or SuPpI|er shal | provide to the Conpany witten notice of the
natural gas scheduled for delivery at the Gty Gate by interstate pipeline
for the succeeding nonth for the custoner's account. "~The Custonmer may nodify
t he schedul ed nom nati on by notlf%lng the CananK inwiting no |less than
twent y-f our &54) hours before 8:00 a.m EDT of the new gas day for delivery

tothe City Gate. The Custoner or Supplier nust not deliver or cause to

be delivered at the City Gate nore than the Maximum Interruptible Daily
Quantity (M . The DQ shal |l be one hundred and fifty percent (150% of a
customer's IDQ  Unless interrupted on the Conpany's system the Conpany

will deliver to the Custoner the custonmer's dally usage requirenments w thout
ﬁxceed|ng the customer's Maxi num Interruptible urly Quantity during any
our.

The Conpany is not obligated to accept the customer's nonminations to the
Company' s City Gate to the extent that such nom nati on exceeds a custoner's
MDQ In the event the Customer tenders quantities in excess of the M DQ
the Conpany may, in its sole discretion, transport such excess volunes if
sufficient capacity is avail able on the Conpany's system

The Conpany may not accept the custoner's nom nations to the Conpany's Gty
Gate if the Conpany has interrupted service to the custoner's facilities.

| nbal ances in Custoner's Account:

The Custoner shall schedul e deliveries to the Receipt Point so that the
customer's daily consunEéion shal | equal, as near as may be possible, the
deliveries made to the cei pt Point on behalf of the custonmer |ess four (4)
percent to reflect fuel use and | osses in the process of transportation and
delivery. To the extent that the custonmer's daily usage differs fromthe
amount of gas delivered to the Receipt Point |ess four (4) percent that day,
the Conpany shall, within existing [Imtations of its systemand for limted
peri ods, bal ance the volunme of the customer’'s gas requirenents and the
delivered volunes adjusted for fuel use and | osses.

At the end of each nmonth, the Conpany shall deternine the net surplus or
deficiency in deliveries of gas to the custonmer's Service Location above or
bel ow t he vol une of gas transported to the Receipt Point adjusted for

fuel use and losses. In the case of a net deficiency, the Custoner will be
charged for any net deficiency at the applicable rate pursuant to Service
Classification No. 4.

At the end of a billing cycle, if a custoner's account contains a net sur
plus (the volune of custoner-owned gas delivered to the Conpany's City Gate
adj usted for fuel use and | osses exceeded the custoner's consunption during
t he Per|odL, t he Conpany shall have the discretion to purchase the excess

romthe Customer or Supplier at the |owest price paid by the Conpany
or gas purchased in that nonth on the spot market or to reduce the
custonmer's Interruptible Daily Quantity (1DQ in a subsequent nonth to
elimnate the net surplus.

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY
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