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GENERAL INFORMATION - Continued

VII. Gas Adjustment Clause - Continued

3. Average Cost of Gas - Continued

(A) Total Cost of Gas Purchases - Continued

(2) Cost of Spot Gas Purchases:

The variable cost of gas purchased from other than firm gas suppliers shall be determined by
applying variable rates and charges to the quantity of non-firm gas taken for delivery to the
Company's own Customers from each supplier during the 12 successive calendar months
immediately preceding the date of computation. The fixed gas cost shall be determined by
annualizing the estimated fixed charges of the Company's firm gas suppliers which will have
been in effect not less than fifteen days prior to the effective date of the gas adjustment.

(3) Cost of Storage and Peaking Gas: 

The variable and fixed cost components of gas withdrawn from storage shall be determined by
applying the average unit cost of gas in storage at the date of computation to the quantities of
gas withdrawn from storage for the Company's own Customers during the twelve successive
calendar months immediately preceding the date of computation, except as may be modified in
(4) below.
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