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SERVI CE CLASSI FI CATI ON No. 8
Seller Service (Continued)

Qualified Sellers:

The Conpany's acceptance of a Seller's request for service under this Service
Classification is contingent upon the Seller satisfying a credit appraisal by
t he Conpany. The Cbnpany shall apply, on a non-discrimnatory basis,

consi stent financial evaluation standards to determne the acceptability of
Seller's overall financial condition. A Seller can qualify, wthout
providing the Conpany with security, by maintaining a Dun and Bradstreet ("D
& B") Rating of "1A2" or better. Sellers that do not maintain a D & B Rating
of "1A2" or better may satisfy "Brooklyn Union's" credit appraisal bg_ ) )
denonstrating through audited financial reports adequate financial ability in
"Brooklyn Union's" reasonable judgnment, to performall of the requirenents
under this Service Cassification. |If audited financial statenents are not
avai l abl e, the Seller nust provide an attestation by its chief financia
officer that the information submtted on unaudited statenments is true,
correct and a fair representation of the Seller's financial condition. The
ConPany shal | perform such eval uations no | ess frequently than once every

twel ve (12) months. The Conpany shall complete such evaluations wthin Seven
days of the receipt of seller's audited financial reports.

Upon notification by the Conpany that a Seller has failed to satisfy the
credit criteria or subsequently during the termof the service agreenent no
| onger satisfies the credit criteria, such Seller may still obtain credit
approval by the Conpany if it pays any outstandi ng bal ances due the Conpany
for service rendered and elects to provide one of the follow ng
(collectively, "Security"):

(1) an advance deposit;
(i) a standby irrevocable letter of credit;

(iii) a secured interest in collateral found to be satisfactory to the
Conpany; or

(iv) a guarantee,_acceﬁtable to the Conpany, by another person or entity
which satisfies the credit appraisal

Such Security will be based on three days of deliveries of the custoner's

hi ghest DTQ or seller's custoners' highest ADTQ nultiplied by the maxi num

penalt¥_for failure to deliver the applicable DTQ or ADTQ under this Service
[

Classification ($25.00). 1In all cases, such Security nust be posted no |ater
than twenty-five (25) days prior to the month in which service is requested
to initiate or continue. It such Security is not posted in accordance with

the foregoing, then the Conpany is not required to initiate or continue
service under this Service Cassification. Deposits received in cash wll
accunmul ate interest at the applicable rate per annum approved by the New York

State Public Service Conmi ssion for custoner deposits. |If Seller )
subsequentIK satisfies the credit apﬁralsal wi t hout the need to provide the
Company with Security, the Conmpany shall return Seller's advance deposit and

accunul ated i nterest.

If Seller is unable to maintain credit approval, the Seller Agreenent shal
termnate as of the first day of the nmonth following witten notice to the
Seller. The Company shall respond within ten géO) days to a grievance filed
by a Seller that is denied service under this rvice Cassification for
failure to neet the credit criteria.

The Company's acceptance of a seller's request for service under this Service

CLassiflcation is contingent upon the Seller denonstrating to the Conpany
t hat :
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