Recei ved: 08/21/1998 St atus: CANCELLED

Ef fective Date: 08/24/1998

..D D 4943

.. TXT: PSC NO 4 GAS LEAF: 162
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SI ON: 2
I NI TI AL EFFECTI VE DATE: 08/ 24/ 98 SUPERSEDI NG REVI SI ON: 1

STAMPS: |ssued in conpliance with Order in Case 98-G 1096 dated 08/19/98
Cancell ed by 3 Rev. Leaf No. 162 Effective 03/04/1999
RECEI VED: 08/21/98 STATUS: Cancel | ed EFFECTI VE: 08/ 24/ 98

SERVI CE CLASSI FI CATION NO 11 (Cont'd.)

SPECI AL PROVI SIONS:  (Cont' d.)

(1) For any underdeliveries of the Seller's ADCQ as reflected in the table
bel ow, the Seller will be cashed out at a rate equal to the Conpany's
wei ght ed average transportation cost including fuel |osses, calculated at
100% | oad factor ("WACOT") plus a gas cost equal to the highest daily
posting for the applicable nmonth as published in Gas Daily in the table,
"Daily Price Survey" for the Tennessee Loui siana Zone as foll ows:

Per cent age of Gas Daily
ADCQ Under del i vered Gas Cost
0 to 2% 100%
2% to 5% 110%
5% or greater 120%

For any underdeliveries greater than five percent of the Seller's ADCQ on
any day other than on days during a Strict Adherence Order ("SAO') period
as defined below, the Seller will pay, in addition to the above gas costs,
a penalty charge equal to $10.00 per dekatherm Upon the second
occurrence of an underdelivery of five percent or nore, Seller will be
required to post the Security specified in Special Provision B. [If the
Seller has no additional incidents of underdeliveries exceeding 5% wthin
a twel ve-nonth period fromwhen the Security was paid and ot herw se
satisfies the Conpany's credit criteria as set forth in Special Provision
B, the Conmpany will refund the Security to the Seller with interest.
Interest on funds deposited with the Conpany as Security shall be

cal cul ated at the Comm ssion specified rate for custoner deposits in
accordance with General Information Section 3.3.

(2) Strict Adherence Orders:
Upon no | ess than eight hours notice, the Company may, on any days that it
determnes that its gas supply condition is critical, issue a SAO For
any underdeliveries greater than five percent of the Seller's ADCQ during
a SAO period, the Seller will pay a penalty charge equal to $25.00 per
dekatherm plus the cost of gas specified in (1) above.

(3) For any overdeliveries, the Seller will be cashed out at a rate equal to
t he Conpany's nonthly average comodity cost of gas. The Conpany, at its
sol e discretion, may refuse to accept any overdeliveries froma Seller

(4) If Seller overdelivers or underdelivers gas at any tine, the cashout
volume will be treated as a purchase or sale of gas
supply by the Conpany and the custoners served by the Seller will not have
such overdeliveries or underdeliveries credited to their accounts.

Issued By: R.__Lee Haney, Chief Financial Oficer, Pearl River, New York

I ssued in conpliance with Order in Case 98- &,’\RHE d%{eadog) &?58 Title, Address)
Cancell ed by 3 Rev. Leaf No. 162 Effective 03/04/1999



