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SERVICE CLASSIFICATION No. 16 (Cont*d) 

BYPASS RESPONSE - INDIVIDUALLY NEGOTIATED CONTRACTS
FOR TRANSPORTATION SERVICE

FOR CUSTOMERS OPERATING LARGE COGENERATION FACILITIES - Continued

TERM OF TRANSPORTATION AGREEMENT:

The Company and Customers shall enter into a Transportation Agreement.  The term of each contract shall be the subject
of negotiation between the parties.

DELIVERY COSTS INCURRED BY THE COMPANY:

In the event that the provision of transportation service to the Customer requires the Company to engage the services of
other transporters of gas, an amount reflecting the costs incurred by the Company will be added to the applicable rate.

APPLICATION OF CONSUMPTIONS:

1. a. Deficiency Imbalances:  Where aggregate consumption is greater than deliveries of Customer-owned gas to the
Company.

b. Surplus Imbalances:  Where aggregate consumption is less than deliveries of Customer-owned gas to the
Company.

2. The Customer's monthly consumption will be applied first to the Customer's nominated sales gas requirement for that
month, second to excess Customer deliveries from the prior month, and third to current month transportation.

3. Volumes consumed in excess of the above will be billed pursuant to the section entitled "Deficiency Imbalances."

4. Volumes delivered in excess of volumes consumed will be subject to purchase by the Company and charges pursuant
to the Section entitled "Surplus Imbalances."

INCREASE IN RATES IN MUNICIPALITY WHERE SERVICE IS SUPPLIED:

All rates and charges under this Service Classification, including charges specified under the Special Provisions of this
Service Classification, Deficiency Imbalances, Surplus Imbalances, and the Transportation

Issued by   P.C. Ackerman, President, 10 Lafayette Square, Buffalo NY 14203
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