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GENERAL | NFORMATI ON

11. GAS RESTRICTIONS AND LIM TATIONS (Cont'd.)

11.1 RESTRI CTI ONS ON ATTACHVENTS OF NEW GAS CUSTOMERS AND SUPPLYI NG OF GAS TO
EXI STI NG CUSTOVERS (Cont'd.)

(EB) Curtail ment of Service

(1) Short-term Curtail nent

In the event of short-terminterruption or force majeure curtail nent
situations, the needs of core custonmers will be nmet first,

regardl ess of whether they are sales or transportation custoners.
Compensation for gas supplies that are interrupted in order to neet
core customer needs will be provided.

Unl ess an alternative agreenent is reached with the interrupted non-
core customer, conpensation will equal the custoner's repl acenent
cost of fuel which will be calculated as the market val ue of the
equi val ent volume of the alternate fuel or, in the event the
custoner does not use an alternate fuel, the market val ue of the

di spl aced gas.

The market val ue of the displaced gas shall be defined as the Gas
Daily city gate pooling point price for deliveries into Tennessee
Zone 4-5 for the day of such interruption. |If a range of prices is
publ i shed, the m dpoint of the range shall be used.

The market value of an alternate fuel shall be the nost recently
avai |l abl e posted price for such fuel in the Journal of Conmerce for
delivery to New York Harbor or its environs.

(2) Long-term Supply Curtail nents

(a) Shortage of Conpany Gas on a Long- Term Basi s

In the event there is a shortage of the Conpany's gas supplies
on a long-termbasis which is not caused by a force majeure
event and custoner curtailments are necessary, the follow ng
order of curtailment will be followed, with the |ist
indicating the first curtailed through the last curtail ed:

1. Non- Core, Interruptible Gas Sal es Customers;

2. Firm Wt hdrawabl e Gas Service Customers (SC10 Customners
with Firm Service subject to Limted Interruptions);

3. Non- Core, Firm Gas Sal es Custonmers (SC 5 Custonmers with

Dual Fuel Capability;
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