Recei ved: 07/03/1997 St atus: CANCELLED
Ef fective Date: 09/12/1997

..D D 911

.. TXT: PSC NO 218 GAS LEAF: 34
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: O
I NI TI AL EFFECTI VE DATE: 09/12/97 SUPERSEDI NG REVI SI ON

STAMWPS:

Cancelled by 1 Rev. Leaf No. 34 Effective 04/23/2000
RECEI VED: 07/03/97 STATUS: Cancelled EFFECTIVE: 09/12/97
GENERAL | NFORVATI ON
3. PRI ORI TY OF SERVI CE: (conti nued)
3.2 Conpany's Cbligations for Transportati on and Aggregati on Opti ons (conti nued)
3.2.2 (continued)
Ni agara Mohawk will curtail deliveries to that custonmer or pool of custoners

in accordance with the curtail nent plan provided by their supplier. To the
extent that supplier's custonmers take volunes in excess of nom nated and

delivered volunes, balancing and penalty charges of rule 3.4.1 wll be
appl i cabl e. If the supplier does not provide a curtailnment plan, N agara
Mohawk will use its discretion to curtail custoners of that supplier

3.3 Short Term Curtail nent

Short Termcurtailnent is defined as those situations where the
Conpany nust essentially respond to protect systemintegrity in short tine
franes to protect core custoners - those wi thout alternatives in energency
situations and those situations that do not arise frominadequate
del i veri es.

In the event the Conpany is required to inplenent a short termcurtail nent

i nterruption, the needs of core custoners will be net first, regardl ess of
whet her the core custoners are sales or transportati on custoners. In the
event it is necessary to divert gas fromnon-core custonmers to supply the
needs of core custoners, except as otherw se provided pursuant to prior
agreenment with affected custoner(s)or any pre-existing individually

negoti ated contract or service agreement, conpensation to non-core customners
will be at the replacenent cost of fuel. If gas is diverted froma custoner
who nmust switch to an alternate fuel, the replacenent cost of fuel shall be
the market value of the equivalent quantity of such alternate fuel on the
day(s) of such diversion. |If gas is diverted froma custoner who does not
utilize an alternate fuel, the replacenent cost of fuel shall be the narket
val ue of the diverted gas on the day(s) of such diversion. Wen gas is
diverted to serve firmsales service classifications, paynents nmade by the
Conpany will be recovered through the Commopdity Cost Adjustnent C ause in
accordance with Rule 17.13

3.3.1 Definition of core custoners.

Core market custoners lack alternatives. They take either (a) firm
sal es service, and |l ack installed equi prent capabl e of burning fuels
other than gas; or (b) firmtransportation service. Back-up and
standby services provided to firmtransportati on custonmers are core
mar ket servi ces.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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