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GENERAL | NFORMATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES I N THE COST OF PURCHASED GAS (conti nued)

17.8 Transition Cost Recovery Resulting From The Inpl enentati on O FERC O der
636

17.8.1 Unr ecover ed FERC Account 191 Costs

Pursuant to Opi nion 94-26, dated Decenber 20, 1994, issued by the New York
State Public Service Conmission in Case 93-G 0932, Service Cassification
Sal es Service custoners and customers taking Bal anced Aggregation Service
or Basic Aggregation Service under Service Cassification 11, wll be
subject to the recovery of Account 191 purchased gas costs charged to the
Conpany by interstate gas pipelines pursuant to rates approved by the
Federal Energy Regul atory Conm ssion. These costs reflect purchased gas
expenses accumul ated in FERC Account 191 which were unrecovered as of the
termnation of pipeline Purchased Gas Adjustnents. An "Account 191
Adjustnment Rate" wll be conmputed periodically, but no nore often than
quarterly. The rate will be designed to collect Account 191 costs currently
being billed to the Conpany by interstate pipelines and costs previously
billed and paid, but unrecovered, by the Conpany. Amounts collected by the
Conpany through the Account 191 Adjustnent Rate will be reconciled wth
Account 191 costs billed and paid by the Conpany. Any resulting over or
undercol l ection will be added to the Account 191 costs used to cal cul ate the
Account 191 Adjustnent Rate for the next determ nation period.

17.8.2 Gas Supply Realignment and Stranded | nvestnment Costs (GSR)

Pursuant to Opi nion 94-26, dated Decenber 20, 1994, issued by the New York
State Public Service Commission in Case 93-G 0932, custoners taking service
under Service Cassification 1, 2, 3, 5, 7, 8 10, 12, and 13 wll be
subject to the recovery of pipeline Gas Supply Realignment and Stranded
I nvestment (GSR) costs charged to the Company by interstate gas pipelines
pursuant to rates approved by the Federal Energy Regul atory Conmm ssion. Two
"GSR Adj ustnment Rates" will be set periodically. The GSR Adjustnment Rate
for Service Cassification 5 7, 8 custoners will be one-half the GSR
Adj ustnment Rate applicable to all other custoners to whomthe GSR Adj ust ment
Rate applies if custoners switch fromsales service to transporation service
before March 28, 1996. Qherwi se, after March 28, 1996 custoners sw tching
from sales service to transportation service will be required to continue
to pay the same transition cost surcharge as
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