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GENERAL | NFORMATI ON
17.9.1 Commodity Cost Index (CCl) (continued)

by using the Conpany's receipt point entitlenents on a prorata basis for
t he vol umes purchased during the nmonth, then applying both the NYMEX
average and I nside FERC prices, including pipeline variable costs and
fuel. This methodol ogy shall result in the derivation of a tota
commodi ty purchase cost based on the NYMEX average and a total conmodity
purchase cost based upon the Inside FERC prices. The mathematica
average of these two total comodity costs shall then be multiplied by
ni nety-seven percent to determne the nonthly target total conmodity
purchase cost. The actual nmonthly total commodity cost for the Company,
i ncludi ng pi peline variable costs and fuel, shall then be determ ned and
conpared to the nonthly target. Both the target and actual costs wll

i ncl ude Canadi an vari abl e supply costs, cogeneration peak shavi ng,
storage withdrawal fees and transportation, and increnental costs due to
supplier or pipeline force-majeure events and daily purchases nade in
excess of the Conpany's contracted supply capability at their actua
cost. The Conpany's performance shall be nonitored on a nonthly basis
utilizing this nethodol ogy. However, rewards or penalties shall be
determ ned by conparing actual annual total comodity cost to the
resultant target annual total commodity cost. The resultant tota
rewards, or penalties, shall then be applied to the limts established in
a three-tiered structure in order to determ ne the sharing that shal
occur.

17.9.2 The rewards or penalties shall be based upon the three-tiered
structure provided as foll ows:

Tier 1: For Tier 1 limts, a one-percent (1% deadband shall be
est abl i shed around the ninety-seven percent target. Wthin
this band, from ninety-six percent to ninety-eight percent of
the target annual total comodity cost, no refund or
surcharge shall occur

Tier 2: For Tier 2 limts, fifty percent (50% of the difference
between target and actual total commodity purchase costs
beyond the limts of Tier 1, up to a nmaxi mum $4, 500, 000
di fference, shall be refunded to, or surcharged from firm
sal es custoners by the Conpany, utilizing the CCl Rate
provided in Rule 17.9.2.a. Wereby the refund or surcharge
will result in a maxi numrefund or a maxi mum col |l ecti on of
$2,250,000. The renmining fifty percent (50% of this
di fference shall be retained by, or incurred by, the Conpany
as the performance incentive.
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