Recei ved: 05/ 15/ 2000 St atus: CANCELLED
Ef fective Date: 08/ 01/ 2000

.. DD 11967

.. TXT: PSC NO 4 GAS LEAF: 75
COVPANY: ORANGE AND RCCKLAND UTI LI TIES, | NC. REVI SION: 4
I NI TI AL EFFECTI VE DATE: 08/01/00 SUPERSEDI NG REVI SION: 0
STAMWPS:

Cancelled by 5 Rev. Leaf No. 75 Effective 12/01/2000
RECEI VED: 05/15/00 STATUS: Cancel | ed EFFECTI VE: 08/ 01/ 00

GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 APPLI CABLE TO SERVICE CLASSI FI CATION NOS. 1 AND 2 (Cont'd.)

(EB) Average Cost of Gas (Cont'd.)

(3) Variable Cost (Cont'd.)

(ii) applying the average unit cost of gas in storage at the date
of computation to the quantities of gas estimated to be
wi t hdrawn from storage for the Conpanies' firmsales customers
during the month in which the gas adjustnent will be in
effect.

The vari able cost shall be allocated between the conpanies in
proportion to their respective nonthly firm sal es sendout
quantities.

The Conpany's share of the variable cost shall be adjusted as
fol | ows:

(a) The Conpany's share of the variable cost shall be reduced by
all gas costs recovered via the rates and charges for service
rendered under Service Cassification No. 9 or 10 of this
Schedul e.

(b) The Conpany's share of the variable cost shall be increased by
t he repl acenent cost of fuel established as conpensation
under Section 11.1(E)(1) of this Schedule, to custoners
resulting fromthe diversion of gas fromnon-core custoners to
core custoners.

The Conpany's share of the variable cost, adjusted as descri bed
above, shall be divided by the forecasted weather normalized
gquantities of gas to be taken for delivery to the Conpany's firm

sal es custoners during the nonth in which the gas adjustnent will be
in effect.

(4) Aver age Cost of Gas

The Average Cost of Gas is the sumof the unit anmounts determined in
(1) fixed cost, (2) balancing cost and (3) variable cost.

(5) Mcf  Conver si on

The Average Cost of Gas shall be multiplied by the Conversion Factor
in (C to convert the cost per Dth to a cost per Mf.

I ssued By: Kevin Burke, President, Pearl River, New York
(Name of OfFficer, Title, Address)
Cancell ed by 5 Rev. Leaf No. 75 Effective 12/01/2000




