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12.

GENERAL | NFORMATI ON

ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 APPLI CABLE TO SERVICE CLASSI FI CATION NOS. 1 AND 2 (Cont'd.)

(F)

(G

Transfer Credit

The gas adjustnent charge shall be adjusted to reflect the anmount received
fromthe transfer of gas to electric generating facilities previously
owned by the Conpany | ess any associ ated gas costs. Such difference shal
be al l ocated proportionally, based on volunmes delivered, between Service
Classification Nos. 1, 2 and 6.

Credit/Surcharge for Interruptible and Firm Dual Fuel Sal es
and Transportation Service Benefits

The gas adj ustnment charge as conputed shall be adjusted to reflect the
benefits available to S.C. Nos. 1, 2, and 6 custonmers frominterruptible
(S.C. No. 3) sales, firmdual fuel (S.C No. 5) sales and interruptible
transportation (S.C. Nos. 4 and 8) service as follows:

(1) Interruptible benefits shall be defined as total interruptible (S. C
Nos. 3, 4 and 8) revenues, excluding revenues received fromthe
transfer of gas to electric generating facilities previously owned
by the Conpany, mnus any associ ated gas costs and revenue tax
surcharge revenues, and for the interimrecovery period comenci ng
April 1, 1989, m nus an anount equal to the volunes of gas sold and
transported times a surcharge cal cul ated according to the
Stipul ati on and Resol ution of |ssues approved by the Conmm ssion in
Case 88-G 062. The surcharge is designed to collect, subject to
refund, a certain portion of Take or Pay (TOP) charges currently
being billed to the Conpany by interstate pipeline suppliers, as
well as a certain portion of TOP charges heretofore deferred.

Interruptible benefits shall be reduced by $3, 300,000 and any
variation in actual net firmdual fuel revenues fromthe target
revenues of $1, 183,600 established in the Conmpany's |ast base rate
proceeding. Net firmdual fuel revenue shall be defined as tota
revenue obtained fromfirmdual fuel (S.C No. 5) sales mnus gas
costs, revenue tax surcharge revenues, TOP surcharge revenue, and
ULI EEP surchar ge revenues.

Ei ghty percent of the benefits so determ ned shall be credited (or
surcharged if negative) to S.C. Nos. 1, 2, and 6 customers. The
rate of credit (or surcharge) shall be determ ned by dividing the
esti mated benefits available to S.C. Nos. 1, 2, and 6 custoners for
the twel ve-nonth period ending March 31 of each year by the S.C
Nos. 1, 2, and 6 sales volunes estimted for that period.

I ssued By: Kevin Burke, President, Pearl River, New York
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