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GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 APPLI CABLE TO SERVICE CLASSI FICATION NOS. 1 AND 2 (Cont'd.)

(1) Annual Reconciliation

Actual gas cost recoveries shall be reconciled with actual gas expenses
each year, and a surcharge or refund to recover gas adjustnent under-
recoveries or refund gas adjustment over-collections shall be conputed as
fol | ows:

(1) taking the cost of gas, adjusted for supplier refunds, liquified
propane consuned, and any Over- and Under-delivery Charges,
Enmer gency Service Charges and Penalty Charges assessed under Service
Classification Nos. 3, 4, 8 and 13 as recorded on its books during
the determ nation period, adjusting that cost to reflect a | evel of
purchased gas comrensurate with actual sales and the fixed factor of
adjustnent as determined in the preceding rate proceedi ng, and
subtracting therefroman anount equal to:

(a) the base cost of gas nultiplied by the quantities of gas sold
by the conpany;

(b) gas adj ustnment revenues recorded during the determ nation
peri od, adjusted to elim nate associ ated revenue tax
recoveri es;

(c) costs recorded during the determ nation period assignable to
gas sold to custoners not subject to gas cost adjustnments; and

(d) (i) the previous year's over-collection including interest,
to the extent not refunded, or

(ii) adding the previous year's under-collection including
interest, to the extent not recovered.

(2) The anmount derived in paragraph (1) of this subdivision shall be
di vided by the quantities of gas to be sold by the conpany to its
customers during the surcharge/refund peri od.

(3) Appropriate adjustnment shall be nade to elimnate the effect of net
credits which have been included in the gas adjustnment due to
interruptible or other flexibly priced sales.

(4) Surcharge or refund amounts shall bear interest, at a rate
prescri bed by the Comm ssion, on unanortized bal ances.

I ssued By: Kevin Burke, President, Pearl River, New York
(Name of OfFficer, Title, Address)
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