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SERVICE CLASSIFICATION NO. 11 (Cont'd)

FIRM TRANSPORTATION - Core (Cont'd)

INCREASE IN RATES AND CHARGES

1. Commencing January 1, 1996, in addition to the applicable transportation
charges under this Service Classification, customers shall also be
charged a surcharge in accordance with the New York State Public Service
Commission's Order issued November 30, 1995, in Case 88-G-062 concerning
the collection of take or pay costs.  The surcharge is designed to
collect over a twenty-four (24) month period the remaining uncollected
balance of the take or pay costs incurred by the Company.  The Take or
Pay surcharge will be shown as separate line item on the customer's
bill.  The Take or Pay surcharge will be reconciled for the twelve month
period ended December 31 of each year.

2. The rates and charges under this Service Classification are increased
pursuant to General Information, Section 28, to reflect the tax rates
applicable within the municipality where the customer takes service.

3. Commencing May 1, 1996, in addition to the applicable transportation
charges under this Service Classification, customers shall also be
charged a surcharge in accordance with the New York State Public Service
Commission's Opinion and Order, in Case No. 93-G-0932.  The Transition
Cost surcharge is designed to collect, subject to refund, the transition
costs currently being billed to the Company by interstate pipeline
suppliers.  

TERMS OF PAYMENT

Bills are due when personally served or three days after mailing.  Bills shall
be subject to a late payment charge in accordance with General Information,
Section 16, if payment is not made by the date specified on the bill, which
date shall be not less than 20 days from the due date.

TERM

Annually, as defined within the written service agreement.  All terms will be
renewed annually unless three months prior written notification of termination
or change has been provided by Company or Customer.
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