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over-delivery inbal ance which is within the daily delivery guidelines wll
be purchased from the custoner at 100 percent of the average weekly gas
price posted in Natural Gas Wek for Texas Ofshore and Onshore and
Loui siana O fshore and Onshore prices plus Tennessee Gas Pipeline's FT
transportation charges and the equival ent fuel costs from Zone 0 and Zone
1 to Zone 5, during the applicable month. The Company will charge the
custoner one hundred percent of the average gas price posted in Natural
Gas Week for the New York Gty citygate for all Conpany-owned gas consumned
by the custonmer within the daily delivery guidelines

Loss All owance - The custoner shall provide to the Conpany gas supplies to
conpensate the Conpany for system |ine |osses. The volunme of gas
associated with system line |osses shall be calculated by applying the
Conpany' s Factor of Adjustnent as defined in General Information, Section
27, to the volume of gas delivered to the Company on behalf of the
cust omer .

Gas delivered to the Conmpany for Direct Customers but not taken by the
customer will be purchased by the Conpany. The price for this purchase
will be at one hundred percent of the |owest weekly gas price posted in
Natural Gas Wek for Tennessee Gas Pipeline's weighted average Zone 0 and
Zone 1 price plus Tennessee Gas Pipeline's FT transportation costs and
equi val ent fuel costs from Zone 0 and Zone 1 to Zone 5, for the applicable
nont h.

Aut omat ed nmeter recording equipnent will be furnished and installed by the
Conpany at the customer's expense. At the custonmer's witten request the
Conmpany will wuse standard netering equipnment for billing purposes

Customers who request the use of standard netering equi pnent, which nust
be located in an area to which the Conpany has free access, nust also
state, in witing, that they are willing to accept the accuracy of the
Conpany' s bal anci ng of gas supplies.

by: Arthur R Upright, Senior Vice President, Poughkeepsie, New York
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