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SERVI CE CLASSI FI CATION NO 12 (Cont'd.)

SPECI AL PROVI SIONS:  (Cont' d.)

(B)

(O

In the event that, during any nonth, the sum of the nonth-to-date
underdel i veries for non-Force Mjeure reasons, for a particular Seller exceeds
three times the Seller's ADCQ the Conpany will imediately notify the Seller
via tel ephone and facsimle. |If underdeliveries reach five tinmes the Seller's
ADCQ at the option of the Conpany, the following will occur: (1) Seller's
Functional Storage Service Option shall termnate, any gas renmaining in

i nventory shall be credited to the under deliveries at a rate equal to that
specified for volunme purchased by the Company in the Termination of the
Functional Storage Option, and any renai ni ng anount shall be returned to the
Seller; (2) the Seller is no longer eligible for service hereunder unless and
until the conditions below are satisfied, but not before the first day of the
followi ng nonth; and (3) the affected Seller's customers will be supplied
natural gas by the Conpany and will be billed Emergency Interim Sal es Service
pursuant to Service Cdassification No. 6.

In order to reinstate a Seller followi ng the occurrence of an under-delivery
event as described above, the former Seller, in addition to neeting all other
requi renents of this Service O assification nmust, at the Conpany's option, post
and maintain for a one year period, Security in an ambunt equal to two tines
that otherwi se required for Sellers failing to satisfy the Conpany's credit
criteria pursuant to this Service Cassification. At the conclusion of that
year and assum ng no additional occurrence of an under-delivery event as

descri bed above, Seller's requirenent regardi ng mai ntenance of the Security wll
be returned to that described in "Creditworthiness". |f an additional under-
delivery event as described above occurs during that one year period, the
Conpany may, at its sole discretion, suspend the Seller's eligibility for
servi ce hereunder for an additional one year period.

To the extent that a Seller has executed an affidavit that Seller will be using
firm non-recallable upstreamtransportati on with secondary delivery point
capacity during the 1999 - 2000 wi nter period, the daily volunmes delivered by
the Seller will be increased by any vol unes supplied by the Company pursuant to
t he Standby Vol unetric Charge as set forth in Special Provision F, for the

pur pose of cal cul ati ng nonth-to-date underdeliveries under this Special
Provision. The Standby Volunetric Charge shall be assessed on such vol unes
supplied by the Conpany in accordance with Special Provision F

Seller will be excused fromdelivering its ADCQ on any gi ven day for Force

Maj eure events which directly and substantially affect the Seller's natural gas
deliveries to the Conpany. For purposes of this Service Cassification, a Force
Maj eure event will be any failure of the final pipeline delivering gas to the
Conmpany on behalf of the Seller or an upstream pipeline feeding such pipeline,
with such failure having been classified as a Force Majeure event pursuant to
the ternms of that

I ssued By: Kevin Burke, President, Pearl River, New York

I ssued in conpliance with Order in Case 97- &I\BQF d%¥ eudog) &?59 Title, Address)
Cancell ed by 2 Rev. Leaf No. 182.8 Effective 11/30/ 2000



