Recei ved:

10/ 01/ 1999 St atus: CANCELLED
Ef fective Date: 11/01/1999
10178
.. TXT: PSC NO 4 GAS LEAF: 169
COMPANY: ORANGE AND ROCKLAND UTI LI TIES, | NC. REVI SION: 2
I NI Tl AL EFFECTI VE DATE: 11/01/99 SUPERSEDI NG REVI SION: 0

STAMPS: |ssued in conpliance with Order in Case 97-G 1380 dated 08/19/99
Cancell ed by 3 Rev. Leaf No. 169 Effective 08/ 01/2001
RECEI VED: 10/01/99 STATUS: Cancel | ed EFFECTI VE: 11/01/99

SERVI CE CLASSI FI CATION NO 12 (Cont'd.)

BALANCI NG SERVI CE OPTI ON

For Bal ancing Service Option custoners, the DCQ for each cal endar nonth shall be
cal cul ated by the Conmpany by dividing each custoner’'s weat her-nornmalized usage
for each nonth of the nmost recent twelve billing nonths by the total nunber of
days in each billing nmonth and restating the billing nonth usage on a cal endar
mont h basis. The Conpany may adjust each custoner's DCQ during the year due to
changes in the custoner's gas equi pnent or pattern of usage. For new custoners,
the initial monthly DCQ will be estimated by the Conpany based on the rating of
the custoner's gas-fired equi pnent and the expected utilization of such

equi prrent .

The daily DCQ determ ned, as set forth above, reported on a volunetric basis
shal | be aggregated by nonth for each of the twelve nonths for all Bal ancing
Service Option custoners within a Seller's Aggregation G-oup. The result
obt ai ned shall be the nmonthly ADCQ The nonthly ADCQ shall be multiplied by the
Company's factor of adjustment as defined in General Information Section 12 and
than converted to an energy basis by using the conversion factor shown in the
Mont hly Statenment of Adjustments to Firm Transportation Rates, Service
Classification No. 6. The highest ADCQ determined in the twelve-nonth period is
the ("MAX ADCQ'). Seller shall be obligated to deliver the ADCQ each day during
the month. At the end of each nonth, the Conpany will calculate the difference
between the Seller's Bal ancing Service Option custonmer's actual usage and the
ADCQ nul tiplied by the nunber of days in the billing period, taking into

consi deration any adjustnment fromprior nonths, and shall adjust the ADCQ for a
succeedi ng nonth by that difference divided by the total nunmber of days in the
nmont h, provided that such adjustment will neither increase that nonth's adjusted
ADCQ to a level greater than the Seller's MAX ADCQ for the year nor decrease
that nmonth's adjusted ADCQto a level less than zero. The increnent of any such
adjustnent that results in a particular nmonth's ADCQ bei ng greater than the MAX
ADCQ or less than zero will be carried to a future nonth.

The ADCQ is the amount of gas that Seller nust deliver to the Conpany daily. |If
Seller is also serving custoners that have el ected the Functional Storage
Service Option, the ADCQ and the MAX ADCQ determ ned for the Functional Storage
Service Option shall be added to the ADCQ and MAX ADC(s determ ned herein.

FUNCTI ONAL STORAGE SERVI CE OPTI ON

For custoners electing the Functional Storage Service Option pursuant to Service
Classification No. 6, the custonmer's Seller will be provided by the Conpany:

a) an ADCQ whi ch shall be equal to the sumof the DCQ required each nonth
for all Functional Storage Service customers in Seller's Aggregation
G oup. The ADCQ represents the volune of gas the Seller is required to
deliver to the Conpany's city gate each day.

b) the ("FASC') which shall be equal to the sum of the functional annua
storage capacity allocated to each customer in Seller's Aggregation G oup

I ssued By: Kevin Burke, President, Pearl River, New York

I ssued in conpliance with Order in Case 97- &I\BQF d%{eadog) &?59 Title, Address)
Cancell ed by 3 Rev. Leaf No. 169 Effective 08/01/2001



