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SERVI CE CLASS| FI CATION NO. 14

| NTERRUPTI BLE TRANSPORTATI ON SERVI CE TO ELECTRI C GENERATI ONFACI LI TI ES
(Cont ' d)

RATE COVPONENTS

1. The Monthly Rate to be charged for all gas delivered to the Customer will
include a fixed and variable rate conmponent. The fixed rate conponent
wi |l be conprised of the foll ow ng:

a. Contribution to Overall System Costs Conponent equal to $0.010
per 100 Cu. Ft.

b. Mar gi nal System Costs Conponent which will be equal to the
unitized long run incremental cost of building a transm ssion
and high capacity distribution plant. The WMargi nal System
Costs Component will be equal to $0.017 per 100 Cu. Ft.

2. The variable rate conponent of the Monthly Rate will be conprised of the
fol | owi ng:
a. The Val ue Added Conponent reflecting projected increases, or

decreases in the wholesale market price of electricity
relative to the changes in the cost of gas for generation.
The Val ue Added Conponent will be deternm ned each nmonth to be
effective the following nonth and will be available on
www. cenhud. com on the published close date for NYMEX
electricity trading. The Val ue Added Conponent per Ccf will
be cal cul ated as fol | ows:

($E- ((SNG+$FC)* HR/ 1, 000) divided by (HR/ 100)) * 50%
wher e:

$E = The wholesale price of electricity as published by
Bl oonmberg Energy for Eastern Seaboard Forwards - New York
Power Pool on the published expiration date.

$NG = The projected cost of natural gas as derived by
averaging the settlenment prices for the last three trading
days as published by Bl oonberg Energy for NYMEX Natural Gas
Henry Hub Futures. In addition, the projected cost of natural
gas will include transportation costs equal to the average of
t he maxi mum and m ni num Tennessee Gas Pipeline IT transport
rate from Zone 0O and Zone 1 to Zone 5 including the
equi val ent fuel charges.
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