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.. DD 12673

.. TXT: PSC NO 218 GAS LEAF: 108.1
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STAMPS: |ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.
RECEI VED: 07/31/00 STATUS: Effective EFFECTIVE: 08/01/00

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF PURCHASED GAS
(conti nued)

17.9 Capacity Incentive Program

The Capacity I ncentive Programas further set forth in Appendix D of the
Conpany*s Gas Rate and Restructuring Settl ement Agreement dated June 12, 2000
in Case 99-G 0336 ("Settlenent") is effective comenci ng Novenber 1, 1999 and
continues through August 31, 2003 and any stayout period as defined in the
Settlement. The nmechani sm provides indirect and direct incentives to the
Conpany to nmitigate Stranded Capacity Costs as set forth in Rule 17.10 bel ow.

The reward/penalty, will be calculated in accordance with Appendi x D of the
Settlement and will have an annual cap of $2,000,000. Any resulting reward or
penalty will be flowed through to Service Classification Nos. 1, 2 and 3

customers taking Gas Supply Service fromthe Conpany as an offset to Denand
Costs as defined in Rule 17. 3. 4.

17.10 Stranded Capacity Costs

During the period Novenmber 1, 1999 through August 31, 2003, plus any stayout
period as defined in the Conpany*s Gas Rate and Restructuring Settl enent
Agreenment in Case 99- G 0336, the Conpany shall receive full recovery of al
Stranded Capacity Costs.

Stranded Capacity Costs are costs to the Conpany of pipeline and storage
capacity, including costs of CNG Capacity (al so known as Domni ni on Gas Capacity)
that is not assigned, that are not offset by capacity rel ease revenues or off-
system sal es and that are no | onger necessary for sales custoners (including
standby service transportation custoners) due to migration and that, prior to
the nmigration, were recovered from such custoners.

The Conpany*s recovery of such costs will be funded through the Contingency
Reserve Account. |If the Contingency Reserve Account becones depl eted, Stranded
Capacity Costs will be recovered through a volunetric surcharge to the Gas
Delivery Service Rates of Service Cassification Nos. 1, 2, 3, 5 and 7 and

t hrough an adjustnent to the Service Classification No. 8 D1 Demand Char ge.

The cost assigned to the Service Classification No. 8 custoners will be a ratio
of their elected DI Demand for Standby Service to the forecasted system peak
day demand rmultiplied by the total stranded cost. There will be no gap in the

Conpany*s recovery of Stranded Capacity Costs during the Settl enent period.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

Cancel | ed effective 08/ 01/2003.
I ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.



