Recei ved: 07/31/2000 St atus: CANCELLED
Ef fective Date: 08/ 01/ 2000
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COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SI ON: 2
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STAMPS: |ssued in Conpliance with Order of PSCin C. 99-G 0336 dated 07/27/00.
Cancel l ed by 3 Rev. Leaf No. 100 Effective 03/01/2002
RECEI VED: 07/31/00 STATUS: Cancel | ed EFFECTI VE: 08/ 01/ 00

GENERAL | NFORMATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES I N THE COST OF PURCHASED GAS
(conti nued)

17.5 Bal anci ng Char ges
17.5.1 Charge to Custoner Through Decenber 31, 2000

Customers who participate in Daily Bal ancing Service under S.C. 11 will
pay a nmonthly Bal anci ng Charge of $.02838 per therm of MPDQ through
August 31, 2000 and $.024433 per therm of MPDQ through December 31, 2000.
Thi s Bal anci ng Charge recovers the cost of storage used by transportation
customers for daily balancing. The Bal ancing Charge is the wei ghted cost
of storage assets under DTl *s rate schedules, GSS and GSS I, tinmes 5% of
the custoner*s MPDQ The 5% factor reflects the bal ancing service
provided to the daily bal ancing transportati on custoner that is not
associated with daily cashouts. The nmonthly bal ancing charge will be set
forth on a statement to be filed with the Public Service Conmi ssion apart
fromthis rate schedule not less than three (3) days prior to any change
in the effective date.

17.5.2 Charge to Marketers - Effective January 1, 2001

Mar ket ers/ Di rect Custoners taking Daily Bal ancing Service under Service
Classification No. 11 will be subject to a Mnthly Bal anci ng Charge of

$. 024433 per thermof MPDQ for all customers contained within their Daily
Bal anci ng Pool .

17.5.2.1 Ef fecti ve Novenmber 1, 2001 through October 31, 2002
the $.024433 Bal anci ng Charge will be subject to an adjustment of
up to $.12 per therm The nethodol ogy for calculation of this
adjustrment is set forth in Appendix E, Schedule 1 of the Conmpany*s
Gas Rate and Restructuring Settlenment Agreenent dated June 12
2000. The resulting rate will be set forth on a Statenent to be
filed with the Public Service Commi ssion apart fromthis rate
schedul e not less than three (3) days prior to any change in the
effective rate.

17.5.2.2 Ef fecti ve Novenmber 1, 2002 through August 31, 2003, the
ef fective Bal ancing Charge will be subject to further adjustnent as
provided for in Appendi x E Schedule 1 of the Conpany*s Gas Rate and
Restructuring Agreement dated June 12, 2000.

I ssued By: Darlene D. Kerr, Executive Vice President, Syracuse, New York

I ssued in Conpliance with Order of PSCin C 99-G 0336 dated 07/27/00.
Cancel l ed by 3 Rev. Leaf No. 100 Effective 03/01/2002



