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SERVI CE CLASSI FI CATION NO. 8
Seller Service (continued)
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This option is only available to the extent the Conpany, in
di scretion, has upstreaminterstate pipeline capacity avai
In exercising its reasonabl e discretion, the Conpany will |
capacity for release to a Seller on a nonthly basis.
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The Company will not make available for rel ease any capacity that the Conpany
determines is required to neet its firmsales requirenents, to neet its
balan0|nP requirenents, to maintain its systemreliability, or to neet third
party obligations existing before April 1, 1996

The Conpany, in its reasonabl e discretion, naY determine the termof all pre-
arranged caﬁaC|ty rel ease transactions. A Seller that wi shes to becone a re-
pl acenment shi pper of the Cbngany's avai | abl e rel eased capacity nust notify the
any of its intention to becone a replacenent shipper at least forty-five

45) days before the first day of the proposed capacity rel ease transaction

he Conpany will notify the Seller of its acceptance or rejection of the offer
to becone a repl acement shipper of the conpany s rel eased capacity no |ater
than five (5% usi ness days after the conpany’s receipt of a capacity rel ease
proposal . The Company will confirmthe rel ease transaction no l[ater than
twenty (20) days before the first day of the proposed capacity rel ease
transacti on.

Sellers are charged nonthly the Pipeline Cost Adjustnent Cost to recover the
cost of upstream capacity, bal anci ng servi ce denmand, and bal anci ng service

Peaklng demand. This ad+ustnent is calculated on a per thermbasis and is set
orth on the Statenent of Gas and Pi peline Costs and Adjustnents.

A Seller oPting for the release of the Conpany's upstreamtransportati on can
elect the following option for its Custoners.

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY
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