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SERVI CE CLASSI FI CATI ON NO. 8
Seller Service (continued)

Desi gn Delivery Service

Conpany shal |l provi de bal anci ng service for Customer up to an aggre%ate t ot al
quantity equal to Customer's Redelivery Capacity Quantity ( . he RCQ is
the maxi mum quantity of gas that the Conpany shall be required to receive for
Custoner's account for later redelivery to Custonmer and such quantity shall be
subject to the limtations, restrictions and ot her provisions contained herein.
The Customer's RCQ shall be determ ned by the Conpany and shall be set forth on
Customer profile. During the Delivery Period, beglnnlng_on May 1st and endi ng
Cct ober 31st of a cal endar year, the Custoner shall be directed by the Conpany
to deliver gas to Conpany for Customer's account. The Conpany may issue an
Operational Flow Order (OFQ directing the delivery of such gas to either a
specific upstreamstorage field or directly to the Conpany. Conpany shal
endeavor to nonitor Custoner's EBIl% Delivery Quantities, Daily Redelivery
Quantities and Redelivery Bal ance; however, Custoner shall at all tinmes remain
respﬁn5|ble_¥$r conpliance with all restrictions and limtations provided for
inthis tariff.

After the end of a Redelivery Period, beginning on Novenber 1st of a cal endar

year and ending April 30th of the next cal endar year, the Conpany will
reconcile the total of the DDQ and Daily Redelivery Quantities (EF§? for
Customer during the twelve nonth period ending at the end of such Redelivery

Period. DRQis the quantity of gas transported and delivered by Conpany to
Cust omer hereunder on any day which is in excess of the quantity of gas
del i vered by Custoner to Conpany (or for Cbnpany's_account?_hereunder on such
day, adjusted for fuel allowances. If the total Daily Redelivery Quantities
exceeds the total Daily Delivery Quantities, the Customer did not deliver
enough gas to neet his annual demand for the period and the Customer shall be
billed by multiplying such excess ger thern1b¥ the Company's Actual Mnthly

| COG for the period In which such Redelivery Period ends, as set forth on the
Statement of Unbundl ed Transportation Service Cash Qut Charges on file with the
Commission. If the total of the Daily Delivery Quantities tor such period
exceeds the total of the Daily Redelivery Quantities, such excess shall be
cashed out or added to the Custoner's Redelivery Bal ance for the beginning of
the next twelve nonth Per|od. The Redelivery Balance, at any tinme, shall Dbe
equal to the sumof all Daily Delivery Quantities during any tine period, mnus
the sumof all Daily Redelivery Quantities during such tine period, plus
Customer's Redel i very Bal ance ¥|f any) at the start of such time period.

In the event the Conpany determines, in its sole discretion, during the twelve
nmont hs precedi ng the period that colder than normal winter conditions will not
occur, the Seller shall have the option of reducing its year-end inventory to
zero for such period. Notw thstanding this option, any year-end inbal ance
shall be treated in the manner set forth in this section
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