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26. Gas Net Revenue Sharing Mechani sm (conti nued)

26.3.2 The actual S.C. 9 delivery service revenues shall exclude the
delivery service revenues associated with S.C. 8 custoners who may
transfer to S C No. 9. The anount of delivery service revenue to be
excl uded shall not exceed the highest annual anount for the transferring
customer in the three years i medi ately precedi ng August 1, 2000. |If the
terns of the negotiated contract under S.C. 9 for the transferring
customer results in delivery service revenues generated exceeding the

hi ghest annual anmount in the last three years precedi ng August 1, 2000,
such excess delivery service revenues, net of any return on new

i nvestmment incurred by the Conpany, will be passed through to ratepayers
subject to the terms in Rule 26.1.

26.3.3 If a S.C. 9 custonmer should transfer to S.C. 8, inputed
delivery service revenue for the entire twelve nmonth period associ at ed
with the customer will be credited to S.C. 9 delivery service revenues as

if there were no transfer.

26.3. 4 Commenci ng August 1, 2000, N agara Mbhawk will be entitled to
retain delivery service revenues fromS.C. 9 contracts at | ocations which
have no preexisting facilities or whose facilities are not adequately
sized to accomodate the new demand. Delivery service revenues retained
by the Conpany nust be increnental to those which may be obtained from
exi sting gas equi pment, provided that service to such new | ocations
require investnments by the Conpany in excess of those required for
service lines, regulation and netering. |If construction of a main
extension is required, and such extension is off a main installed to
serve an existing or past S.C. 9 custonmer, a portion of the delivery
service revenues generated by the new contract will be shared with

rat epayers. The allocation between N agara Mbhawk and rat epayers shal

be established using principles associated with the Comm ssi on*s gas main
ext ensi on policy.
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