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SERVICE CLASSIFICATION NO. 8  (Cont'd.)

RATE - FOUR PART - MONTHLY:  (Cont'd.)

(3) Penalty Charge

All gas owned by the Company that is used by a customer during periods of
interruption shall be subject to a penalty of $10.00 per Dth in addition
to the Supplemental Sales Charge.  The Company may, at its option, waive
this penalty during emergencies.

(4) Increase in Rates and Charges

The rates and charges under this Service Classification, including the
transportation charge, supplemental sales charge and the penalty charge,
will be increased pursuant to General Information Section 15.

STATEMENT OF INTERRUPTIBLE TRANSPORTATION AND SUPPLEMENTAL SALES CHARGES

Not less than three working days prior to the first day of each billing period,
the Company shall file with the Commission a statement showing the Maximum
Allowable Base Charge, the Minimum Allowable Base Charge, the Base Charge, and
the Transportation Charges effective for service rendered during the billing
period.  Such statements will be made available for public inspection at Company
offices where applications for service may be made.

TERMS OF PAYMENT:

Bills are due when rendered, subject to a late payment charge in accordance with
the provisions of General Information Section 6.7.

TERM:

One year and successive annual periods thereafter until terminated by the
customer at the end of any annual period upon not less than ninety days prior
notice in writing to the Company, or until terminated by the Company upon ninety
days prior notice in writing, due to inadequate distribution facility capacity.

Issued By:   R. Lee Haney, Chief Financial Officer, Pearl River, New York
    (Name of Officer, Title, Address)
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