Recei ved: 12/30/1998 St atus: CANCELLED
Ef fective Date: 11/29/1999

..D D 6798
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CANCELLED by Suppl emrent 5 effective 08/01/99
Suspended by order in Case 98- G 2000. See suppl. No. 4,
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GENERAL | NFORMATI ON

12. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF GAS
(Cont ' d.)

12.1 APPLI CABLE TO SERVICE CLASSI FI CATION NOS. 1 AND 2 (Cont'd.)

(EB) Credit/Surcharge for Interruptible and Firm Dual Fuel Sales
and Transportation Service Benefits (Cont'd.)

Interruptible benefits shall be reduced by $3, 300,000 and any variation in
actual net firmdual fuel revenues fromthe target revenues of $1, 183, 600
established in the Conpany's | ast base rate proceeding. Net firm dual

fuel revenue shall be defined as total revenue obtained fromfirmdua

fuel (S.C. No. 5) sales minus gas costs, revenue tax surcharge revenues
and TOP surcharge revenue

Ei ghty percent of the benefits so determ ned shall be credited (or
surcharged if negative) to S.C. Nos. 1, 2, and 6 custoners. The rate of
credit (or surcharge) shall be determ ned by dividing the estimted
benefits available to S.C. Nos. 1, 2, and 6 custoners for the twelve-nonth
peri od endi ng March 31 of each year by the S.C. Nos. 1, 2, and 6 sales

vol unes estimated for that period.

The remai ning twenty percent of the benefits, if any, shall be retai ned by
t he Conpany and shall be excluded from any deterni nation of Conpany
earnings in excess of the level allowed by the Public Service Comm ssion
as any of the provisions of Section 66, subsection 20 of the Public
Service Law of the State of New York

(2) The unit rate determined in (1) will be applied to the firmgas
adj ustment charge previously calculated. At the end of the fisca
year, the Conpany will determ ne the actual benefits accrued and
conpare this amount to the benefits disbursed to (or recovered from
the firmgas custonmers during the fiscal year

Any di fference between the benefits accrued and the benefits

di sbursed (or recovered) shall be reflected in the estimated credit
(or surcharge) for the next fiscal year. This procedure will
continue as long as the Company is making interruptible and/or firm
dual fuel sales, providing interruptible transportation service or
as long as there is a residue of benefits to be disbursed (or
recovered).

(3) The Conpany shall nodify the unit rate determined in (1) if a
significant change to its estimate of (a) sales volunes to firm
firmdual fuel and/or interruptible custonmers, (b) vol unes
transported to interruptible transportati on customers and/or (c)
benefits, occurs during a fiscal year.

Issued By: R.__Lee Haney, Chief Financial Oficer, Pearl River, New York
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