Recei ved: 10/28/ 1997 St atus: CANCELLED
Ef fective Date: 12/01/1997

..D D 1555

.. TXT: PSC NO 218 GAS LEAF: 104
COVPANY: NI AGARA MOHAVK POWNER CORPORATI ON REVI SION: 1
I NI TI AL EFFECTI VE DATE: 12/01/97 SUPERSEDI NG REVI SION: O

STAMPS: |ssued in Conpliance with PSC Order in Case 97-G 0600 dated 10/07/97.
Cancelled by 2 Rev. Leaf No. 104 Effective 07/01/1998
RECEI VED: 10/ 28/97 STATUS: Cancel | ed EFFECTI VE: 12/01/97

GENERAL | NFORVATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF PURCHASED GAS
(conti nued)

during the twel ve cal endar nonths i medi ately preceding the
conput ati on date, and dividing the dollars of gas commpdity cost so
obt ai ned by the quantity of gas used in the conputation of said
cost, and adjusting the result so obtained by the Factor of

Adj ustment as defined in Rule 17.1.

17.11 Statement of Commodity Cost Adjustnment C ause (CCAC)

17.11.1 The Conmodity Cost Adjustment C ause, applicable to billings
under Service Cassification Nos. 1, 2 and 3 conputed as set forth
herein, will becone effective the first day of the cal endar nonth

foll owi ng the conputation date, provided however, that the CCAC will be
prorated. The Commodity Cost Adjustnment Cl ause will continue in effect
until changed. Not less than three (3) days prior to any change in the
Commodi ty Cost Adjustment C ause resulting fromthis provision for
adjustnents of rates according to changes in the total commodity cost of
purchased gas, a statenent of the Conmmobdity Cost Adjustnment C ause will
be duly filed with the Public Service Comm ssion apart fromthis rate
schedul e. The statenment shall contain the service classifications to
whi ch the rate adjustnment applies, the base cost of purchased gas, the
present average comodity cost of purchased gas, the date at which, and
the period for which the present average commodity cost of purchased gas
was determ ned, the anobunt of adjustnment per Therm the date when the

i ncrease or decrease in rates shall beconme effective and the period that
the rate adjustnment will remain in effect. Such statement will be
available to the public at Conpany offices at which applications for
service may be made

17.11.2 The initial Fixed Price Commobdity Cost Adjustnent d ause
(FCCAC), applicable to billings to custoners who elect the fixed price
option under Service Cassification Nos. 1, 2, and 3 will becone

ef fective Decenber 1, 1997, remaining in effect through April 30, 1998.
Fi xed price customers will receive a prorated FCCAC when a part of the
customer's billing cycle is outside the term period for which the FCCAC
is effective. This prorated FCCAC will be based on the FCCAC and CCAC
effective for the applicable tinme period. Not |less than three (3) days
prior to any change in the Fixed Commodity Cost Adjustment C ause
(FCCAC), a statement of the FCCAC will be duly filed with the Public
Service Commi ssion apart fromthis rate schedule. Such statenment will be
avai | abl e at company offices at which applications for Service may be
made.

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York
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