Recei ved:

10/ 28/ 1997 St atus: CANCELLED
Ef fective Date: 12/01/1997

.. DD 1556

.. TXT: PSC NO 218 GAS LEAF: 105

COMPANY: NI AGARA MOHAWK POWER CORPORATI ON REVI SION: 1

I NI Tl AL EFFECTI VE DATE: 12/01/97 SUPERSEDI NG REVI SION: 0

STAMPS: |ssued in Conpliance with PSC Order in Case 97-G 0600 dated 10/07/97.
Cancelled by 2 Rev. Leaf No. 105 Effective 07/01/1998
RECEI VED: 10/ 28/97 STATUS: Cancel | ed EFFECTI VE: 12/01/97

GENERAL | NFORMATI ON

17. ADJUSTMENT OF RATES | N ACCORDANCE W TH CHANGES | N THE COST OF PURCHASED GAS
(conti nued)

17.11.2 (conti nued) The gas supply for the Fixed Price custoners will
be provided froma conbination of flow ng gas supply with prices derived
fromthe forward natural gas prices quoted on the New York Mercantile
Exchange (NYMEX) for the nmonths during which the fixed price is effective
and storage withdrawal s at the average price of gas held in N agara
Mohawk contract storage. The fixed price will be weighted on vol unes of
gas from each supply source for the effective period of the fixed price.

17. 12 Bal anci ng Char ge

17.12.1 Customers who do not purchase all of their gas requirenments
from N agara Mohawk under Sal es Service and do not participate in a

Bal anced Aggregation Service or Basic Aggregation Service Pool under S. C
11 will pay a nonthly Bal anci ng Charge of $0.02838 per therm of Maxi num
Peak Day Quantity. This rate will remain in effect through Cctober 31
1999, the end of the settlement termin the Conpany's Rate Proceeding
Case No. 95-G 1095. This Bal ancing Charge recovers the cost of storage
used by transportation custoners for daily bal anci ng.

17.12.2 Bal anced Aggregation Service custoners will be charged a
Storage Utilization Rate of $0.49493 per therm of Maxi mum Bal anci ng
Quantity. This rate will remain in effect through Cctober 31, 1999, the
end of the settlenent termin the Conpany's Rate Proceedi ng Case No. 95-
G 1095.

17. 13 Annual Surcharge or Refund

17.13.1 A surcharge or refund to recover CCAC/ FCCAC under-col |l ections
or to refund CCAC/ FCCAC overcol l ections will be computed for customers
taki ng service under Service Cassification Nos. 1, 2 and 3 by taking the
total comodity cost of purchased gas as recorded on the books of the
Conpany, as reduced during the determ nation period as adjusted to
reflect a | evel of gas comodity cost commensurate with actual sales and
the fixed factor of adjustment defined in Rule 17.1 and subtracting

t herefrom anounts equal to: (a) the base gas costs as defined in Rule
17.2 mul tiplied

I ssued By: Al bert J. Budney, Jr., President, Syracuse, New York

| ssued in Conpliance with PSC Order in Case 97-G 0600 dated 10/07/97.
Cancell ed by 2 Rev. Leaf No. 105 Effective 07/01/1998



