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GENERAL INFORMATION

5. CONDITIONS OF GAS SERVICE:  (CONT'D)

I. Managed Storage Service  (Cont'd)

Binghamton District and Owego District:

Customers shall take Managed Storage Service combined with upstream pipeline transportation to meet
the customer's demand on a day experiencing 64 Heating Degree Days.  Such Managed Storage Service
quantity shall be determined solely at the discretion of the Company.   Customer's needs beyond 64 Heating
Degree Days will continue to be met using distribution system assets.

Goshen District:

Managed Storage Service is not available in this district.

Champlain District:

Managed Storage Service is not available in this district.

The quantity of Managed Storage Service for each customer shall be reviewed at the Company's sole
discretion at the end of each storage year and/or on the Customer's anniversary date.

Customers receiving Managed Storage Service who subsequently return to sales service or elect either
daily metered aggregated transportation service or non-aggregated transportation service shall be required
to have their agents sell back to the Company any existing stored gas inventories for such customers at
such time, as determined solely by the Company.  The Company shall purchase said inventories at the
lower of the Company's existing weighted average cost of storage gas or the weighted average minimum
daily gas index prices plus variable fuel and transportation from the most recent April 1 to the day the
Customer terminates aggregated transportation service.

Customer agents whose customers take Managed Storage Service shall be required to purchase a
proportionate share of gas in storage at the commencement of any of their customers' Managed Storage
Service terms as determined solely by the Company.  Such quantity will be priced at the higher of the
Company's weighted average cost of storage gas for that service area or the weighted average of the
maximum daily gas index prices plus fuel and transportation from the most recent April 1 to the day the
customer commences aggregated transportation service.
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