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RECEIVED: STATUS: EFFECTIVE:

SERVICE CLASSIFICATION No. 9 - Continued

TRANSPORTATION SERVICE - Continued
Rates - Continued

(J) Other Rates, Chargesand Adjustments - Continued
(7) Competitive Retail Choice Credit: - Continued
CRCC Funding Sour ces:

(1) interstate pipeline refunds received by the Company during the period October 1, 2001 and ending September
30, 2004, including pipeline refunds received during the twelve month period ending September 30, 2001 that
were not used to provide for Net CRCC's for the period December 1, 2000 through September 30, 2001;

(2) charges collected from customers for their failure to comply with the terms and conditi ons of the Company's
interruptible and off-peak firm service dassifications during the period October 1, 2001 and ending September
30, 2004, including any prior period charges that were not used to provide for Net CRCCsfor the period
Decembe 1, 2000 through September 30, 2001;

(3) firm customers' share of Non-Firm Revenues st forth in the "Non-Firm Revenue Credit” sedion in Genera
Information Section VI (B);

(4) late payment charges collected from residential customers on and after October 1, 2001; and
(5) revenues from the new service feesinstituted by the Proposal.

Funds from the first source will be fully exhausted before using funds from the next source and so on. Except for
the firm customers' share of Non-Firm Revenuesin (3) above CRCC Funding Sources that are not used to fund
Net CRCCsin any Rate Y ear will be used to fund Net CRCCs in the subsequent Rate Year(s). If the credits
outlined above are not sufficient to fully fund the total Net CRCCs, an amount equal to the balance of the Net
CRCC:s credited to customers will be deferred for future collection from customersin a manner to be determined by
the Commission.

CRCC Funding sources will also beused to fund expensesand capital expenditures related to pipeline integrity
reguirements pursuant to paragraph C.4 of the Proposal.

(Service Classification No. 9 - Continued on L eaf No. 304)

Issued By: Joan S. Freilich, Executive Vice President & Chief Financial Officer, 4 I1rving Place, New York, N. Y. 10003
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