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GENERAL | NFORMATI ON
[11. Adjustnments of Rates and Charges (continued):

1--Adjustment of Rates in Accordance with Changes in the Cost of Gas and
Pi pel i ne Costs (continued):

i) Costs recovered from Service C assification No. 5, plus
iii) Reconciled supplier refunds, plus
i V) Prior annual period's reconciled differences, plus

V) The estimated interest on the differences to be
surcharged or refunded.

b) The annual difference between gas cost and its recovery will be
di vided by the projected sales from Service O assification No.
5 for the 12-nonth period and included on the Statenent of Gas
and Pipeline Costs and Adjustments.

c) The annual adjustment conputation shall be filed with the
Comm ssion on or before Cctober 15, and the surcharge or refund
will take effect on the first billing cycle in Decenber

J. Repl acenent Cost of Fue

The replacement cost of fuel in the event gas is diverted from
;nffrruptlble Service Custonmers to Firm Service Custoners is conputed as
ol | ows:

(1) if the Interruptible Service Customer switches to an alternate
fuel, the replacement cost is the market value of the equival ent
vol une of the alternate fuel; or

(ii) if the Interruptible Service Customer does not use an alternate
fuel, the replacenment is the nmarket value of the displaced gas.

K. Tenperature-Controlled Gas Cost Credit

Gas costs to provide service to tenperature-controlled custoners under
Service Classification No. 12 will be credited nnnthIY to the Company's
total cost of gas. anthly gas cost credits are devel oped by
nult|PIy|ng monthly sales from Service Cassification No. 12 to the
sum of :

1) The average commodity cost of gas fromlll.1. E above, and
2) A capacity cost of $0.01 per therm

2--gnchasg in Rates and Charges Applicable in Minicipality Wiere Service is
upplie

A. Statutes: The rates and charges under all service classifications,
payabl e in the municipality ere service is supplied, are increased by
a percentage equal in ampunt to the aggregate percentage rate of the
taxes inposed on the Company's revenues in respect to such nmunicipality
pursuant to the foll ow ng statutes:

.1 Tax Layéof{t;cle 9 - Section 186a, Article 9-A - Section 210 and
a);

Ceneral City Law Section 20-b; and

Vill age Law Section 5-530.

wWN

| ssued by Robert J. Fani, Senior Vice President, Hicksville, NY

Cancel l ed by 2 Rev. Leaf No. 74 Effective 09/22/2003
I ssued in conpliance with order in Case No. 00-M 1556 dated 12/21/00



