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GENERAL INFORMATION

14. GAS SUPPLY CHARGE (GSC):  (CONT'D)

C. (Cont'd)

(3) (Cont'd)

(a) Gas Supply Uncollectibles will be based on the expected GSC revenues times the actual
uncollectible percentage experienced by the Company during the preceding twelve (12) calendar
months ending August 31.

(b) Fuel Inventory Carrying Charges will be based on the pre-tax rate of return approved in the
Company's last general rate proceeding.

(c) Miscellaneous Gas Costs of $411,000 annually.

(4) Load Factor Adjustment (LFA):

(a) A Load Factor Adjustment will be applicable to each service classification of each GSA.

(b) The factors may be updated by the Company from time to time, such that the weighted average
of the LFAs and sales shall total one (1).

(5) Factor of Adjustment (FA):

(a) The factor of adjustment reflects lost and unaccounted for quantities and company use.  The
factor of  adjustment for GSA 2 is 1.0135 and the factor of adjustment for GSA 1 and 3 is 1.0110.

H. Supplier Refund Adjustment:

(1) The Company shall refund to customers any refund received from a supplier attributable to charges
assessed to customers pursuant to the GSC.  The Company will be entitled to retain any cash refunds
or invoice credits attributable to a period prior to the implementation of the GSC.

(2) The Supplier Refund Adjustment will be calculated by dividing applicable supplier refunds by annual
forecasted sales.
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