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GENERAL INFORMATION - Continued

1. General Rules, Regulations, Terms and Conditions under Which Gas Service Will Be Supplied,
Applicable to and Made a Part of All Agreements for Gas Service - Continued

3. Installation of Mains and Services - Continued

(C) Charges for Additional Facilities - Continued

(2) Any firm Customer who commences service on or after October 1, 2004, and who has or who
later installs dual-fuel capability, shall reimburse the Company for all costs related to any
main reinforcements and appurtenant facilities incurred by the Company on behalf of the
Customer, if for any annual period during the first 5 years of service, the Customer’s actual
usage is less than 50% of the Customer’s Annual Allocation, as determined in accordance
with the Company’s Sales and Transportation Operating Procedures. Reimbursement shall
be through a main reinforcement surcharge (MRS), which is subject to the following
provisions:

(a)

(b)
(©)
(d)

the MRS shall be calculated to recover the actual cost of the main reinforcement and

appurtenant facilities, including return, depreciation, taxes and maintenance during the

first 5 years of service.

the MRS shall commence in the next monthly billing period following the period in

which it was determined that the Customer was subject to the MRS.

the amount of the MRS collected in any annual period following its commencement shall

not exceed 20% of the amount calculated in subsection (2) (a) above.

each main reinforcement surcharge shall cease:

(i) whenever cumulative adjusted gas revenues collected equal or exceed the cost being
recovered through the MRS, or

(ii) after a period of ten years following its commencement,

whichever shall occur first.

(3) A successor to a Customer connected to a gas main extension constructed under General Rule
III. 3. (C) "Charges for Additional Facilities" shall, as a condition of receiving service, agree
to pay to the Company the rates set forth in the Service Classification under which gas service
is to be supplied to the Customer and in addition the amount of surcharge allocable to the
Customer under the provisions of General Rule III. 3. (C).

(General Information - Continued on Leaf No. 36)

Issued By: Robert Hoglund, Senior Vice President & Chief Financial Officer, 4 Irving Place, New York, N. Y. 10003
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