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The kW of facilities with generating equipment located near each other will be aggregated to determine
if the kW limit is met unless each facility meets all of the following criteria: (a) each project up to the
respective generating size limit must be separately metered and separately interconnected to the
Company’s grid; (b) each project must be located on a separate site which can be accomplished by a
project having a separate deed or a unique Section-Block-Lot (SBL) or Borough-Block-Lot (BBL)
number, a separate lease, and a separate metes and bounds description recorded via either a deed or
separate memorandum of lease uniquely identifying each project; and (c) each project must operate
independently of the other units. The aggregated rated capacity of electric generating equipment shall be
limited to 2,000 kW for PASNY Customers served under Phase One NEM and 5,000 kW for PASNY
Customers served under Value Stack for PASNY Customer-Generators. PASNY Customers with
eligible generating equipment installed before November 1, 2019 will have the one-time option to elect
to participate under the Value Stack Tariff.

Phase One Net Metering (“Phase One NEM”)
Phase One NEM is applicable to PASNY Customers that are:

1. On-site PASNY Customers with the electric generating equipment described in the Applicability
section for Options (1) to (4) that has a rated capacity of 750 kW AC or lower and has an estimated
annual output less than or equal to 110% of that PASNY Customer’s historic annual usage in kWhr.

2. Non-Demand Billed PASNY Customers with the electric generating equipment described in Options
(1) to (5) that is placed in service after March 9, 2017

PASNY Customers with projects listed under 2 above with electric generating equipment that is
interconnected on or after January 1, 2022 will be subject to the Customer Benefit Contribution (“CBC”)
Charge described in the Charges and Credits — Customer Benefit Contribution Charge section of the Net
Metering and Value Stack Tariff for PASNY Customer-Generators. PASNY Customers with projects
listed under 1 and 2 above with electric generating equipment that is interconnected on or after January 1,
2022 shall be permitted to elect a different rate option from the rate options available to the PASNY
Customer (e.g., Standby Service, if available) once per year on their selected anniversary date; however,
should the PASNY Customer elect Standby Service rates, the PASNY Customer will receive
compensation under the Value Stack Tariff and will no longer be eligible for Phase One NEM.
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