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Rule 7 - Extension of Company Facilities to Serve Customer (continued)

The Company shall designate the service connection point to a building or to a
multiple-occupancy building and the point at which the service lateral shall connect
to the Company’s electric distribution lines or equipment. Each service lateral
within the lot line and running to each building shall be installed either by the
Company, at the Applicant’s expense, or by the Applicant in accordance with the
Company’s specifications, as the Applicant may elect. With the Applicant’s
consent, the Company shall own, operate and maintain the service lateral. The
Company shall not differentiate between service laterals installed by the Company
and service laterals installed by the Applicant. The cost for installation by the
Company of the service lateral within the lot line is set forth in this Rule 7.

In cases where the Applicant has purchased a lot within a subdivision prior to
October 1, 1973, and the developer of the subdivision is not primarily engaged in
the construction of dwelling units within the subdivision and has not applied for the
extension of electric distribution lines in a subdivision which is required to have
underground service, the Company shall install underground distribution lines to
serve an Applicant who is the purchaser of a lot within the subdivision and to other
areas of the subdivision as may be dictated by considerations of efficiency and
economy and shall charge the Applicant only for his pro rata share of charges
which may be required. As additional Applicants apply for service and utilize the
distribution lines installed to serve a prior Applicant, the Company shall charge the
additional Applicant for his pro rata share of the distribution lines and also an
annual cumulative carrying charge of eight percent (8%) per year from the date of
installation of the underground distribution lines. Such charge, which shall be
calculated on a simple interest basis, may not be computed for a period longer than
ten (10) years.

The Company may install overhead distribution lines in a subdivision or section
thereof otherwise required to have underground distribution lines in which (i) the
developer of the subdivision is not primarily engaged in the construction of
dwelling units within the subdivision; (ii) there is no municipal ordinance or other
governmental regulation requiring underground service; and (iii) either a) five (5)
years have elapsed from the sale of the first lot within the subdivision to the first
application for service and the Company has no indication that there shall be other
new Applicants in the subdivision within six (6) months or b) five (5) years have
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