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These costs have been allocated using a one coincident peak methodology. These
allocations will be in effect until the Network Integration Transmission Service
rate in the PJM Open Access Transmission Tariff is updated in a future PJM
filing with the Federal Energy Regulatory Commission and an interim filing is
made by the Company with the Commission to update the allocators utilizing the
same allocation methodology.

E= The Price to Compare Default Service Reconciliation Rate component. The rate
determined to the nearest one-thousandth of a cent per kWh shall be applied to
each kWh of Default Service delivered to retail Customers under this rider.

DSExp1 = An allocated portion of the incremental start-up costs incurred by the
Company through May 31, 2012 in connection with the Company’s Price
to Compare Default Service Rate Rider to provide Default Service
amortized over the twelve month period ending May 31, 2013, including
but not limited to:

e Incremental start-up administrative costs including metering
and billing costs incurred and other costs as necessary to
provide service to retail Default Service Customers

e Other start-up costs incurred to develop and implement the
competitive bid process for retail Default Service including
legal, customer notice, and consultant fees

Interest will be calculated monthly on the average of the beginning and the end
of month balances of these costs and included in the determination of the
monthly amortized amount. The monthly interest rate will be the interest rate for
Investor-Owned Utilities, Other Customer, Provided Capital Rate as posted
annually by the New York Public Service Commission.

DSExp2= The cumulative costs incurred on and after June 1, 2012 to provide
Default Service incurred by the Company through the end of the previous
Default Service Year, including but not limited to the following:
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