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DEFAULT SERVICE SUPPORT RATE RIDER

A Default Service Support (“DSS”) rate shall be applied to each kWh delivered by the
Company to Delivery Service Customers under this rider as determined to the nearest one-
thousandth of a cent per kWh. The DSS rate shall be billed to Customers receiving Delivery
Service from the Company under this rider. The DSS rates shall be calculated according to the
provisions of this rider. The DSS Rider shall be non-bypassable.

A Statement of the Default Service Support Rate will be filed with the Commission on not
less than thirty (30) days’ notice. Such statement can be found on the Company website.

The DSS rates will be calculated to be effective June 1 of each year.

Phase-in — Default Service

The DSS rates will be a credit for the first two (2) years that will phase-in the June 1, 2012
increase in the total bill for each customer class.

The Company will recover the deferred balance plus interest over four (4) years beginning
one June 1, 2014. The deferred balance will earn interest compounded monthly on the average of
beginning balance, including prior interest and the ending monthly balance before interest is
calculated. The interest rate will be based on an annual rate of 10.01%.

Non-Market Based Services Transmission Charges

NMB = (NMB:.—-E)/S
Where:

NMB=The charge to be applied to Delivery Service Customers served under this rider for Non-
Market Based Services Transmission Charges incurred by the Company.

NMB= Forecasted NMB costs applicable to the Company’s DSS Sales. Forecasted NMB costs
shall include FERC approved costs for PJM Regional Transmission Enhancement Plan
charges, PJM Expansion Cost Recovery, as well as any other FERC-approved PJM
transmission charges billed to the Company by PJM that will not be reconciled through the
Company’s Price to Compare Default Service Rate Rider and are approved by the
Commission for recovery under this rider.
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