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SERVICE CLASSIFICATION No. 9 - Continued 
TRANSPORTATION SERVICE - Continued 

Rates - Continued 
 
(J) Other Rates, Charges and Adjustments – Continued 
 
 (11)    Charges for Non-Compliance (“Non-Compliance Charge”) 
 

For a Power Generation Customer:  The Charge for Non-Compliance is the difference between 
 

(a) 130% of the higher of a published distillate fuel index price, as determined in accordance with 
the Sales and Transportation Operating Procedures, or the Power Generation Gas Price, and  
 

(b) the Power Generation Gas Price.  
 

 The Power Generation Gas Price is defined as the sum of the Power Generation rate excluding the 
Value Added Charge (VAC) and the cost of gas used in generating electricity as recognized in 
determining the VAC. 

 
 (12)    Tax Sur-credit 

 
Commencing January 1, 2019, firm transportation customers will be subject to the Tax Sur-credit related 
to tax savings from the Tax Cuts and Jobs Act of 2017, as described in General Information Section 
IX.17.   
 

(13) Daily Penalty Charge 
 
Commencing December 1, 2019, Interruptible and Off-Peak Firm Customers, including Contract 
Interruptible and Off-Peak Firm Industrial Customers, but excluding Power Generation Customers, will 
be charged a daily penalty for failing to return a signed affidavit by the close of business on October 1, 
or by the close of business on the following business day if October 1 falls on a weekend or holiday, as 
specified under Miscellaneous Provision (D) of this Service Classification. Beginning December 1, 
2019, and every November 1 thereafter, the customer will be subject to the daily penalty for every day 
of the current winter season that the signed affidavit has not been received by the Company or March 
31 (i.e., the end of the heating season), whichever is earlier.  

 
The Daily Penalty Charge is set at $100 per day for an Interruptible Rate 1 Customer and $1,000 per 
day for an Off-Peak Firm Customer. 

 
 Daily Penalty Charges shall not be recognized in the calculation of the minimum charge or annual 

reconciliation. Once an Interruptible or Off-Peak Firm Customer switches to firm service or terminates 
its gas service all daily penalty charges will cease. 

 
 Daily Penalty Charges shall be increased by the applicable percentage for the Increase in Rates and 

Charges, in accordance with General Information Section VIII. 
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