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GENERAL INFORMATION

25. Revenue Decoupling Mechanism (““RDM) Adjustment (Cont’d.)

A) Applicability (Cont’d.)

The RDM is not applicable to customers taking service under Riders B
and C, and usage above the Baseline Billing Determinants for
customers taking service under Rider E. Revenues associated with
customers taking service under Riders B and C and usage delivered
above the Baseline Billing Determinants under Rider E will be
excluded from RDM until the Company’s base gas rates are reset, even
if service under these riders expires during this period.

(|®) RDM Targets and Determination of RDM Adjustments for the Period
November 2018 — December 2018

Delivery Revenue Targets for the period November 1, 2018 — December
31, 2018 have been set consistent with the methodology specified for
a partial rate year RDM in the Company’s filing to effectuate the
continuation of certain tariff provisions beyond the three-year term
of the Gas Rate Plan in Case 08-G-1398. Such delivery revenue target
per customer for each customer group for this two-month period is as
follows:

Group A - $212.91
Group B - $853.21

The Company will reconcile the differences between Actual Delivery
Revenues and the Delivery Revenue Targets for this two-month period,
plus interest, for each customer group through an RDM Adjustment that
will become effective for the period April 1, 2019 — January 31,
2020. The RDM Adjustment for each customer group shall be determined
by dividing the amount to be refunded/surcharged to customers in that
customer group by estimated Ccf usage for the customer group over the
RDM Adjustment Period.

© RDM Targets and Determination of RDM Adjustments for Calendar Year
2019

The Delivery Revenue Targets for Calendar Year 2019 will consist of
the sum of two sets of targets for each customer group: Delivery
Revenue Targets for the period January 1, 2019 — March 31, 2019, and
Delivery Revenue Targets for the period April 1, 2019 — December 31,
2019.
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